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work ad labour done on behalf of the com-
pany, notwithstanding that no cash has been
actually paid for or in respect of such ordinary
shares by the persons to whom the Barns are
issued.

Will the member for North Perth say that that
does not provide for the issuing of free shares ?
Will he say that there is no provision whereby the
company can issue free shares and then pay an
8 per cent. dividend on the shares for which no
payment at all Laes been made ?

Hon. W. C. Angwin: I1 hope they get 8 per
cent. I think they will be 8 per cent, out of
pocket.

Mr. MeCALLUM: Though it is provided that
no one shall hold more than 5,000 ordinary
shares, another article states-

The company may by special resolution
consolidate its shares or any of them into
shares of larger nominal amnount or sub-
divide them into shares of smaller nominal
amount than is fixed by the memorandum
of association.
Mr. Pickering: That is watering down.
Mr, MeCALLUM:- Or watering up, which -

ever the hon. member likes. It gives power to
confine the shares of the company to a few
individuals, or to water the capital dowf, as
much as they like. A demand for a monopoly,
made by such a company is a demand that
Parliament should not accede to. If the House
is determined to pass the Bill, then I hope hon.
*members will at all events see that the interests

*of the State are safeguarded in connection with
the lease, so that the site at Fremantle shall
not be tied up for 99 years at a paltry rental of
£5 per week. Although the company say they
are prepared to erect silos at all ports, para-
graph (b) of Subelause 2 of Clause $ does not
deal with terminal silos at all. I commend that
paragraph to the attention of the members for
Geraldton and Bunbury.

Mr. Pickering: And Albany.
Mr. MeCALLUM: Yes, and Albany. Under

that paragraph all the company need do is to
erect elevators in the districts mentioned, where-
upon they can bring all the wheat to the port.
There is nothing in the Bill to say that the wheat
produced in a district shall be ehipped from the
district. Perhaps, in calling attention to these
matters, I ant arguing against the interests of
Fremantle. Still, I hope that the members
concerned will see tbat the Bill does make pro-
vision for compelling the company to carry out
their obligations. When I was in Sydney
recently with the Leader of the Opposition,
that gentleman and I made it our business to
obtain all the information we could regarding
the hulk handling system in New South Wales.
We did not confine our inquiries to the Minister
in charge of the system. The Minister placed
us in touch with the officials administering the

sytmand they in turn took us to the men
actually handling it. The unanimous advice

gie sby all these people was that Western
Atrlashould be very careful indeed before

spending money on bulk handling, and before
committing the State to that system. I pass
on that advice to those proposing bulk handling
here. To the Bill itself I am entirely opposed,
because there is no necessity whatever for it.
I hold that monopolies are good for those who

have them. If there are to he any monopolies,
let all the people he in them. Let the State
Government handle this monopoly. The Com-
monwealth is ready to provide the money needed.
We as a Parliament should not grant any
monopoly to individuals, and particularly not
to individuals constituting .a company whose
articles of association contain such dangerous
provisions as those to which I have called atten-
tion. As regards the lease at Fremantle, it is
no credit to the Premier that he should have
granted it, as he has done, to the disadvantage
of. the taxpayers of this Stats. I hope he will

~ree to the amendment I have suggested,
oviding; for periodical reappraisemente. Who

can say what will he the value of that site in
99 years' time ? The proposal is altogether
unreasonable. I shall vote against the second
reading. If the Bill gets into Cbomittee, I
trust it will he amended materially,

Question put and passed.
Bill read a second time.
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The PRESIDENT took the Chair at 4.30
p~rm., and rend prayers.

QUESTION-PAIR GRO-UNDS,
.LEASING.

Hon. P. A. BAGLIN asked the Minister
for Education: 1, Has the reserve, known as
the Fair Grounds, at the south end of
William Street, been leased to any person!
2, If so, to whom, and under what eon di-
tionsl
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The MINISTER FOR EDUCATION re-
plied: 1 and 2, This reserve has been
assigned by the State Gardens Board for
the annual Ugly Men'~s Carnival, the Silver
Chain Carnival, and the Westralia Fair Dow
running. For the remaining broken periods
of the summer the ground has been rented
to Mr. D. -N. Martin for amusement and
incidental purposes, under the usual condi-
tions of rental agreements.

QUESTION - ROYAL CO-MMISSIONS
AND SELECT COM%1l 'TaMS, E4
P".NSES.

Ron. C. F. BAXTER asked the iniister
for Education: 1. What were the total ex-
penses covering all Royal Commissions ap-
pointed during the period extending front
1st July, 1914, to 30th June, 19211 2, The
total expenses covering select comimittees
during the same period?-

The MINISTER FOR EDUCATION re-
plied: 1 and 2, The information required
is given in returns which have been tabled
to-day.

BILL-BUILDINGO SOCIETIES ACT
A-MENDIMENT.

Further report of Committee adopted.

BILL-LAND lAX AND INCO'ME TAX.
In Committee.

Resumed fromt the previous day; Hon. J.
Ewing in the Chair, the -Minister for Educa-
tion in charge of the Bill.

Clauses 2 to 4-agreed to.

Clause 6--Credit for payment under
Dividend Dnties Act, 1902:

Ion. J. J. HOL'MES: I move anl amnud-
ment-

That the following subelause, to stand
as Subelause :3, be inserted: ''Provided
that in any assessment made under this
section a deduction shall be allowed for
interemt or otiher expenditure incurred by
the person in the production of the income
derived front dividends'

I understand tine position to be tihis: As-
msiming that a taxpayer has an income of
£4,000 from ordinary sources, in the interests
of the country hie may invest his mioney in
some limlited liability company. It becomes
necessary itt tile establishment of secondary
industries to seek tile assistance of men who
hmnve money in order to take up shares. If
such a man invests £5,000 in taking uip 5,000
shares, it is necessary for him to get the
money from the bank- In due course, a
dividend of 10 per cent. is declared, in-
creasing his incomo according to this clause
to £4,500. The fact remains, however, that
the individual's income would be £4,150, be-
cause be has to pay £350 to tile bank in
inlterest for the accoummodation.

The Minister for Education: Would that
niot be deducted!

Hon. J. J. HOLMIES: No. I understand
that a private individual or a private con-
cern can deduct that amount but when it
is a matter of a limited liability company
the deduction is allowed for the amount paid
tnder the Companies Act of so much in the
pound, but the department will tax that in-
dividual on the full income of £4,500 where-
as his real income is £4,1650. It is ratter an
important matter, and although I do not
desire to delay the passage of the Bill the
position I have referred to is one that should
receive consideration. The position I have
put to the House is oa all-fours wvith that
set out in the letter I referred to when last
discussing this matter. The letter in quies-
tion states-

Section 6 of this Adt provides that any
person whose income, inclusive of div.i-
dends, exceeds £2,267 shall be taxable on
the full amount of such income, less a de-
dutction of the amount of tax paid by the
company.- or companies paying the divi-
dends. And further, that if a person has
no taxable income except dividends exceed-
ing £2,267, he shall pay tar on those
dividends subject to a deduction of the
dividend duties tax. No provisioa is here
mnade for any deduction of expenditure
incurred in gaining the dividends, nor of -
loss incurred in any other business. in
many eases borrowed money is used for
investment in shares in a company. No
allowance is made for the interest paid
onl such borrowed money in the Income
Tax Assessment Act for the reason that
dividends, not being taxable under that Act,
such expenditure has not been incurred
in earning the income taxable under that
Art. When, however, dividends are made
taxable income uinder the- Income Tax Act,
it appears to be necessary to provide that
such dividends shall be subject to a de-
duction of any exendituire, including in-
terest, which may have been incurred in
earning the income u-hich is made taxable
under that Act-

The amendment I propose gets over that
ditliculty. I think probably this is a matter
that has been overlooked in the past and
the Taxation Department has taken ad-
vantnge of it. If this additional subelause
ia inserted in the Bill, the position will be
remedied.

The IMNISTER FOR E DUCATION: The
amiendmnent was only shown to me a few
iuinutes ago and as members will doubtless
realise it is impossible for me at a
moment's notice to accept the amend-
ment. If the position is as the hon.
member says, I do not know whether
his p~roposed amendment will rectif y
it or whether, in rectifying it, it may not
create some other anomaly. The only thing
I can do is to have the matter investigated.
If the position is as indicated no one should
be over-taxed and everyone should be treated
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fairly. For that reason, it will be necessary
to defer the passage of the measure. As I
mentioned yesterday, it is impottant that
this Bill should be passed without delay. The
course we will now have to follow means a
delay for a further period. Although I am
quite prepared to have this matter investi-
gated, I may, when it is investigated and set-
tled to the approval of the majority of mem-
bers, ask the House to suspend the Stand-
ing Orders in respect of this particular Bill
so as to get it back to the Assembly without
delay. If we amiend the measure and it takes
the ordinary course here and is then sent to
the Assembly and takes the ordinary course
there, a delay of several weeks may easily
arise.

Progress reported.

BILLS (3)-FIRST READING.
1, Mining Act Amendment.
2, Factories and Shops Act Amendment.

3, Stallions.
Received from the Assembly.

MOTION-WYNDHAMN MEAT WORKS
AND STATE STEAMSHIP SERVICE.

To inquire by select committee.

Debate resumed from the 11th October on
the following motion by Hion. J'. 3. Holmes-

"That a select committee be appointed
to inquire into and report on the adiinis-
tration and working of the Wyndham Meat
Works and the State Steamships, with
power to call for persons and papers'

Thd MINISTER FOR EDUCATION
(Hon. Hi. P. Colebatch-East) [4.48]: I do
not intend to offer any opposition to the ap-
pointment of a select committee. It is my
desire to meet the expressed wish of the
'House that the committee should be ap-
pointed without delay. In carrying out that
wish, I have put myself to considerable per-
sonal inconvenience in order to be prepared
to reply to the motion this afternoon. So
far as I am concerned, the committee may
be appointed this afternoon and may proceed
at once with its work. It would have suited
me personally had the House acted upon the
suggestion of Mr. Sanderson and forced the
matter through on Tuesday, because ob-
viously in such circnnmstances there would
have been no occasion for nme to -speak
at nll. In fact I could not have spoken with
a proper sense of Ministerial responsibility
without some time for- preparation and in-
quiry. While I am not opposing the appoint-
mneet of a select comimittef,, a great many
statements have been made in connection
with this matter that it is undesirable I
should leave unchallenged. Mr. Holmes made
reference to the absence of the balance sheet
for the State Steamship Service for the year
ended 30th Jnne, 1921, and it was snggested

that if other trading concerns could submit
their balance sheets at an early date, it should
be possible for the State Steamship Service
to do likewise. This, however, is 'not the
case. Much information 'has to be obtained
from London after the close of the finanicial
year before the balance sheet can be pre-
seated. t hold in my hand and intend to lay
on the Table a financial statement of the
State Steamship Service for the year ended
30th June, 1921, but it is not tabled as a
balance sheet for the reason that, until the
adjusters have completed their work in con-
nection with many claims arising out of the
long series of accidents by which the service
was assailed during the past year, and de-
tailed statements are received from London
in connection with alterations and additions
to the motor ship ''Kangaroo,'' the figures
must be regarded as approximate only,
though I understand there is little doubt that
they will turn out to be pretty close to the
roark. Considering the number of ships that
comprise the service, the chapter of accidents
experienced is quite remarkable. The ''Ban-
bra" had no fewer than three mishaps, the
third being of a serious and very costly
nature, The ''Kwinana," the ship which
has carried on the trade of the North-West
coast for years as a cattle ship and was a
good revenue earner and carried the losses
of the other boats, became a total loss through
fire. The ''Kangaroo'' also had certain ac-
cidents which, though minor, caused a great
deal of delay in the boat comting out from
England. It must be remembered that the
"Kangaroo" during the 12 months was earn-
ing for two months only, the ''Swinana"
for six months only, when she was burnt;
the ''Bambra" for seven months only; this
being due to the vessel having to go away
for repairs. Only the "Eucla," a small boat,
was earning during the whole period. in
view of these circumstances it is contended
that the loss on running account is not so
heavy as might have been expected. The loss
onl running account was £5,512 for the year.
Added to that loss on running account there
are losses due to accidents, repairs and dock-
ing charges, and in this connection the
manager points out that had the
" Banbra " been the property of the
State Steamship Service, a good deal
of the money spent onl repairs to the
"Bamibra" might properly have been spread
over a-eon siderable period. The repairs ef-
fected did not merely restore the vessel to
her condition prior to the accident, but im-
proved her vastly. As a result she is a much
better ship; she averaged 10% knots on the
full trip, which is far better than her speed
prior to the accident. In view of the fact
that the "Bambra" does not belong to the
Giovernmient, we followed the proper course
of debiting to last year's account the whole
of the expense necessary to repair her and
put her into commission again. The total
losses through accident, repairs and docking
charges for the year amounted to £65,000.
Against this £2-9,000 was recovered from the
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underwriters in the form of insurance, leav-
ing a loss on that account of £36,000. The
interest paid to the, Treasgurer for the year
was £E12,258 and the redemption and sinking
fund was £5,332. The total of overhete[i
charges and losses through accident, repairs
and docking charges, added to the runing
losses, made for the year a total loss of
£59,117. Previous to this year the State
Steamnship Service showedl a profit for the
whole period of its operations of £9218A53R,
.Of which £130,132 bad been returned to the
Consolidated Revenue uip to the 30th June,
1920. That profit was in excess of all in-
terest and depreciation charges, so that the
position at the end of June, 1921, was a
profit for the whole period that the State
steamships have been running of £160,000.
Bitt it must be borne in mind that the profit
of £160,000--if we were to realise on the ser-
vice now-would depend on the vessels still
in possession of the service bringing their
full value.

Hon. G. W. Miles: Is the cost of the
renovations to the ''Kangaroo'' included?

The -MINISTER FOR EDUCATION: The
steamers have coat, less depreciation written
off, £356,000, so that if the service were
closed up and sold the profit of £160,000
shown on the whole of the operations would
depend on £356,000 being obtained for the
present boats. Any amount by which they
fell short of £E356,000 would ha ve to be de-
ducted from the E160,000 profit shown as
having been earned. Up to the end of the
last ifinancial year, the ''Kangaroo" cost
£340,000.

Iron. G. W. Miles:. She was bought for
£160,000.

The 'MIANISTER FOR EDUCATiON:V The
original cost was £.142,000, and certain altera-
tions were made during her early history
costing £23,000, making a total of £.165,000.
Further extensive structural alterations have
been made including the provision Of re-
frigerating space and other things costing
altogether £175,000.

Ron. A. Lovekin: You would not get that
for her now.

The MINISTER FOR EDUCATION% Thw
manager of the State Steamship Service re-
ports:-

Dealing now with the balance sheet, it
will be noticed that the fixed capital ac-
count has increased mainly due to the ex-
penditture in connection with the "Kanga-
roo."I The high cost of the work was due
to many circumstances beyond our control,
an wats evidenced by the fact that, where-
asi it was expected that the work wouldt
hare taken 16 weeks, it was not finished
uinder nine months, the stoppages being fre-
quent and costly-

Mfost of the stoppages were due to strikes-
but once having embarked on the work it
was not possible to stop same until com-
pleted.

Mr. Holmes made reference to the re-
fusal of cargo for North-West ports
on the projected trip of the "W an -

garoo'' to JIava and Singapore. I under-
stand that there was no cargo offering for
the North-West ports4. One steamer left for
the north this morning, another left yester-
day, another is to leave in a fortnight 's time,
so that there would not be much cargo offer-
ing. The only ports at which the vessel is
to call are Point Sampson and Derby. Iii
view of the small amiount at' cargo likelyv to
be offering owing to the plentiful servic.Le on
the coast, it was thought that as sheep had
to be picked uip at Point Samps11on and cattle
at Derby, it would serve no good purpose to
seek cargo for those ports. The vessel will
take sheep from Point Sampson and cattle
from IDerby and the rest bf hier cargo will lie
principally flour from Fremiantle. I undter-
stand that the freight altogether will be a
profitable one. It ,haa been said that this
vessel cannot safely negotiate the different
ports in the north-west. I have had iii-
quirics made from people who speak
wvith authority, and I learn that t1w
vessel should not experience any dif-
ficulty in entering all these ports except
Port Hedland, which I am informed does not
present insurmountable difficulties but, as Mr.
Miles knows, it is a port which frequently
calls for skilful navigation, even on the part
of vessels smaller than the ''Kangaroo."y As
for hier suitableness for entering the ports
where she is required to lie on the bottomn
when the tide is out, my information is
that neither the "Bambra'' nor the ''Kwi-
nana'' was specially constructed for lying
on the bottom. Those steamers, however,
have not experienced any great difficulty ott
that account. On the other hannd, the ''Kan-
garoo'' is very much stronger than either of
these vessels, and has been specially strength-
ened with a view to her having to do this
particular work. Reference was also made
to the taking of flour to the Straits Settle-
ments by the State Steamship Service at 40s.
per ton, as against the Commonwealth rato
of Fis. The latter was a rate applying to
all Australian ports. It does s~eema to mno that
if 50s. is n fair price at which to take flour
from Sydney to Singapore, it iz not a fair
price at which to take flour from Fremantle
to the same destijiation. I see no reason
whatever why Western Australia should not
have the advantages of its geographical posi-
tion in endeav ouring to obtain the trade of
the islands. Prom that point of view I fail
to sm-c that any violation was done to the laws
of . ound trading in the ''Kangaroo's'' tak-
ing that flour at 40s., as against the Cammoii-
wealth rate of .50s.

lion. G. WV. Miles: Have not the Common-
wealth Government brought dlown their rate
from Sydney to 40s.?

The MINISTER FOR EDUCATION: They
may have done that; hut if they have I do
not see that that is any particular disadvan-
tage to us.

lion. G. W. -Miles: It puts us back again.
The MfINISTER FRo EDUCATION: I

do not see that the State S;teamshbip Service

3202



[13 OcToBiER, 19214]

can be blamed in that matter. ]Reference
has been made to the invitation fronm the
Straits Settlements Government in Connec-
tion with this trip of the "Kangaroo''; and
I told M-Nr. Sanderson that I would have the
papers ready for him to-day. I find, how-
ever, that the correspondence is in the State
Steamship Service office at Fremantle. It
will be available here shortly. The hon. mem-
ber can take it fronm me that the invitation
did come from the Straits Settlements Gov-
ernament. Whatever we may think of the past
history of the ''Kangaroo," I do believe
there is a very distinct hope of opening up
by means of her a profitable trade with the
Straits Settlements. The great barrier in
the way of that trade in the past has been
the private control of all the cold storage
space at Singapore. Because of that factor,
though shipments of fruit sold by Western
Australian growers for delivery at Singapore
have realised big prices, other Western Aus-
tralian growers, tempted by those big prices
to send fruit on consignment, got very little
for it. That happened in several cases. Be-
fore such a trade can be cultivated with the
Straits Settlements, there must be cold stor-
age available at the other end. The Straits
Settlements Government are now arranging
for the provision of tip-to-date cold storage
accommodation at Singapore under their own
control. That will have a very important
bearing on the future trade between this
State and the Straits Settlements.

Honi. Jr. IDnfell: That and regular sup-
plievi; there must be a regular service.

Lwa MINl'ISTER FOR EDUCATION: I
iniderstaud that the existing cold storage
accommodation at Singapore is in private
hands-hanils that are at all eventsz not over
friendly towards shippers on consignmett
front Western Aratralia. Undoubtedly we
shiall require an outlet for ninny of our pro-
ducts, such an outlet as is likely to be fur-
nislied by this trade. For instanee, in comi-
aection with. the very extensive soldier settle-
wnent on the Swan, we- s8hall have to find a
market for dried fruits-. We shall also have
to find markets for many other things
that our people have been eneouraved to
prodma e. Of course I do not think for
a inowent that the ''Konqaroo" ,ouldl de-
ven,i ani continue that trade. 'But thle int-
tin is that the present voyage of the
"Kangaroo'' should open uip that trade,
start it ani develop it; whereupon other
people can conic along and carry it on.
The fact that the Straits Settlements Gov-
erment as a result of their negotiations
with the Government of this State are
providing the very facility whose absence
has stood in the way of the trade in the
past, is to my mind a very hopeful sign for
the future, and amply justifies the Western
Australian] Government in acceding to the
wish of the Straits Settlements Govern-
menat that this expedition should be made.
The delegates who are goiog on the expedi-
tion are all selected commercial men, and
I understand they are taking a great deal

of stuff with them. They are impressed
with the immense importance and possihili-
iies of this trade to the East, and are cager
to open up the new niarket. That is all I
wish to say in regard to the State S team-
ship Service. So far as the Wynd ham
Meat Works are concerned, several state-
ments made by Mr. Holmes are not in
accordanice with the facts of the position,
and are likely to have a very prejudicial
effect on the public mind. No one knows
better than I do the difficult proposition
the Wyndham Meat Works represent; but
it is certainly net going to do any good
to make the position appear worse than it
actually is. Even if it were a sound pro-
position that the Government should sell
the works for the most that they wouldl
fetch, the Government are not likely to be
assisted in the disposal of the works if the
position is misrepresented to the disadvant-
age of the undertaking. Mr. Holmes said
the capital expenditure on the works was
;91,245,852. That is not right, That amount
does not represent the capital expenditure.
It repyesents the capital. involved. That,
I take it, is what the hon. member means.

lion. J. J. feolines: Read oal
The -MINISTER FORl EDUCATION: The

actual position is that the capital involved
is not £1l,245,000, hut £;1,192,000, with other
liabilities of £53,000, against which there
are liquid assets totalling £332,000. So
that, instead of the capital expenditure on
time works being £1,245,000, it is £1,192,000
less £332,00, or the difference between the
liquid assets and the o-atsxnnding labilities.
Then the lion. member said that thme esti-
nited loss on the works for this year
according to the Treasury figures is £E97,000.
That is not so. There is no estimated. loss
according to the Treasury figures. Hle pro-
ceeded to say-

Time works, after operating for two
years, and allowing for this year, when
they are idle, will have incurred losses
aggregating £E282,472 12s. 3d.

The figures to which the hon. member re-
fers are the estimates of cash receipts and
expenditure submitted to the 31st Deemn-
her, 1921, and do not necessarily have any
hearing whatever up~n she loss which was
i::curred. They deal with a different mnat-
ter altogether. 'Mr. Lovekin asked whether
the ''loss'' ef £E91,000 took in the £E70,000
advance for cattle; and 'Mr. Holme-
readily answered ''No.'' I do not know
where Mr. limnes got his information, but
the amount certainly did include the
£72,000, and had no relation whatever to
any loss incurred this year. I repeat, the
figures to which Mr. Holmes referred are
simplyr a statement of estimated cash re-
ceipts and expenditure uip to the 31s.
DLceniber, 1921, and included in that
amotint of £97,000 is the £:70,000 which it
is estimated will be required as an advance
for cattle. However, there will he a loss
for the year, because there have been

0
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practically no earnings and there have-
been the overhead charges. If anybody
could misconstrue the cash statement re-
ferred to, I could understand the mistake
made by Mr. Holmes. However, I have
now explained thle matter. Then the bion.
member said-

....if we add the estimated loss
this year of £97,000, we get a total of
£1,005,777 for buildings, machinery, etc.

I have already pointed out that that
amount of £97,000 does not enter into the
question of loss. Then the hon. member
said that interest charged to construction
was contrary to law, and that the Auditor
General had said so. The Auditor General
has not said anything of the kind. What
be has said is that paying interest from a
loan vote f or construction is not authorised
-a vastly different thing. The amount of
interest charged to construction is quite in
order, and has been approved by the Audi-
tor General: Mr. Holmes also stated-

An amount of £49,750 included in the
cost of the works is capitalised interest
during construction. That interest should
have become a debit to revenue, but
they have covered up their tracks, by
charging this to the Wyndham M eat
Works as interest in Course of Construc-
tion.

The practice referred to obtains in connec-
tion with the construction of all large
public works, the construction of railways
for instance. When, the estimate of the
cost of a work is made uip, so much is
allowed for interest during construction.
That is the only mecans by which one can
arrive at the true capitol cost of a work,
because the thing does not Commence earn-
ing until it is completed. If we want to
find out thle true C.apital cost of a work,
-we ask what did it cost on the dlay it was
finished; and one of thle items of cost is
interest incurred during the period of con-
struction. There has been no effort to cover
up trncks, as thle lion, member suggested.
To my miind that was a most offensive re-
mnark. Tire position is a very difficult posi-
tion; hut, so far fromt any covering uip of
tracks, ever 'y possible informaltion has bee,.
laid oil the Table 4f the House and bag
lie, openm to thle public. Nir. Holmes
further stated-

The audit discloses tinder sundry debits
that the amount of £1,118 was omitted.
'it is evident that somebody had goods to
that amount which were never charged.

This wats a delbit against tile Imperial Goy-
ernmenat for Storage, made by the works at
the end of IDecember, 1919. Details reached
Perth in January, 1920), and the amilounlt was
duly incorporated inl the accounts for that
year. Thre auditors transferred it to the cor-
rect 'year, 1919; and the transfer is shown
at the foot of the profit and loss account for
1920. '.%r. Holmes is absolutely reckless in
his statements. He jumps to the conclusion
that the amount represents something that

was never charged. The ILion. member fur-
ther stated-

A list of stores on hand at Wrntlhmam
was produced which I am informed repre-
seats the result of actual stocktaking: but
this list was not certified to by thse officers
who took stock.

As a matter of fact, thle list was certified
by the works manager and the assistant
works manager. Mr. Hlmes Complained that
the Auditor General said an officer was sent
from head office to take stock. Whlat hap-
pened was that anl officer from Perth did
take stock at the end of 1919. Rut he was
not sent up purposely to do th~at. He was
appointed to the position of storekeeper, and
the first thing hie did was to take stock.

Ron. 3. J. Holmes: Why did not thle Audi-
tor General say so?

The MINISTER FOR EDUCATION: On
that slender foundation -.%r. Holmes builds up
an edifice of extravagance and declares that
the man was sent to Wyndhanm to take stock,
and that therefore lie must have stopped at
Wyndham two or three months doing nothing.
The Auditor General dlid not sa v that. There
was neither extravagance nor wasqte coinnectc,l
with it.

Hon. J. Duffell: There was 11o necessity
for the Auditor (icueral to Call attention to
the thing at all if the officer was seat up1 ats
storekeeper, and not merely to take stock.

Tile MINISTER FOR EDUC'ATION:
Thent '\r. Holmes said this-

I understand that the (ioxernmtent wvere
offered about £2 10s. for each hide. It is
said that those hides were brought to Pro-
,mantle and that they, were piled up i'n rolls
of salt and subsequently hung tip to dry.
To-day I ani told the value of those hides
is about 10.9. each. If that is correct, we
have a loss of £253,000.

As a inatte- of fart we are getting over
£V eachi for nmost of the hides.

Hon. .1. . H-olmes: What were vou offered
for thien,

The -MINISTER FOR EDUCATION: I
believ-e that, as a matter of fact, they umiissed
the market. But a great many other p.eople
were in the same position. I do miot know
that at any' time w'e (cold have got £2 l0s.
for the whole lot. Nobody realised the
rapidity with which thle vahue of hides was to
fall. Mr. Holmes also decclared that noe stores
accounts werce kept at the head office, lior,
hie understood, at W~y,, nham a.Asa a tter of
fat-t an, up-to-date stores s 'ystein is ill opera-
tion at iWyndhsun, wheire details are kept.
Details are taken into thle Pei-tit looks at the
endl of each year fromt tine Wynidham returns.

Er. .1. I. Holmes: 'file staff have nothing-
else to do 1now.

The MINISTER F'OR EDUCATION:
They have a great deal to ]lo. Then 'Mr.
Hlolnmes said this-

No depreciation has keen Charged to this
year's accounts. The general mnager
Conidered1 that a satisfactory la-i was
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not available to enable a fair estimate of
depreciation to be made, and decided to
defer the question until such a basis could
be compiled . . . . They cannot ar-
rive at a basis of that depreciation, and
thus they evade their responsibility.

As a matter of fact, construction records
have made it impossible to itemise costs for
depreciation in a reasonably accurate man-
ner, and the plant will have to be valued in
detail for insurance as well as for deprecia-
tion purposes. In this connection it must be
remembered that the management has worked
under great disadvantages. It was under-
stood that the works were to be completed
in time for the season 1919, and it was of
the highest importance frain the point of
view of the pastoralists, and also because of
the very high prices prevailing at the time,
that an effort should be made to get the
works going in 1919. That was done, but
only in the face of tremendous difficulties,
because the construction had not been comn-
pleted. Then the hon- member says--

The only check that could be made at
head office was to see that the amounts in
caish sheets sent from Wyndham were duly
accounted for. Boiled down, it means that
if a mnn sent from Wyndham a sheet set-
ting out that so much money had been re-
c-eived, theyv saw that that money was
accounted for. If he did not send down
the cash sheet lie could put the cash in his
pocket, and that would be the end of it.

I do not think that is the Auditor General's
remark.

Hon. 3. J, Holmes: It cannot mean any-
thing else.

The MINXISTER FOR EDUCATION:
There again the bon. member fancies
he can see some people putting money
into their rockets. The position is very
different. A cash book was always
kept by the canteen manager, and his re-
ceipts checked and entered on the collection
sheets by' the Wyndhami accounting officer,
those sheets being subsequently sent to Perth.
In addition, a boarders' Tegister was kiept
at the canteen, registering debits and pay-
inents, also under the supervision of the ac-
counting officer. For some time past the
boarders' register has been transferred to
and kept in the accounts offie and balanced
mionthly with cash received and board owing.
Again, Mr. Holmes said "No details were
supplied of the amounts brougfit into the
books at 31st December, 1920, whether in
favour of the concern or otherwise." As
a matter of fact, the account system provides
for details being kept in the 'Wyndham books,'
the head office keeping the totals. The de -
tails in this instance were taken from the
Wyndham books in pursuance of this system.
Then Mr. Holmes said-

In another place the Auditor General ex-
plains that they sold bread and stores to
people in Wyndham. I judge from this
that no one knows whether payment was
ever made.

Because the Auditor General says that they
sold bread and stores to people in Wyndham,
the hon. member says that nobody knows
whether payment was ever made. Cash and
credit sales were recorded in the books in a
manner consistent with usual up-to-date com-
mercial practice.

Hon. J. 3. Hohaces: There is no store.-
keeper there.

The MINISTER. FOR EDUCATIONv
There always has been.

Hon. 3. 3. Holmes, The Auditor Generaf
says there has not.

The MINISTER FOR EDUCATION: The
hon. member went on to say that the cost of
treatment at the works was £13 per head-
£13 per head to prepare the cattle for ex-
port. In point of fact the actual cost was
£8 us. 6dh. per heat plus £3 10s. 7d. per-
head interest, or a total of £12 2s. id. per-
head.

lHon, G. W. Miles: 'We hare heard you say,
more than once that the cost was £E6 per head:
for overhead charges.

The MINISTEAR FOR EDUCATION: Those
overhead charges were on a kill of 18,000
head of cattle per annum. When that kill
is more than doubled, naturally the overhead
charges are reduced by 50 per cent. If the
hon. member will work it out carefully he
will find the two igurea quite consistent.
With a 19,000 head kill it works out at
£3 10s. 7dh. In the first year, 1919, the cattle
treated numibered 9,281 head, the working.
costs being £13 ]7s. per head exclusive of
interest. In the second year, 1920, the
nmber treated was 18,495, and the cost

£8 11s. 6d. per head. That illustrates the-
reduction in costs when works are operating
to &. fuller capacity, reducing the costs fronm
£13 17s. to £8 Ils. 6th. And that is with the
works working at but little more than half~
their full capacity.

HEon. 3. J. Holmes: -Plus £E5 per head in-
terest.

The MINISTER FOR EDUCATION:
These figures merely show the difference ia-
working costs for a large quantity as com-
pared with a small quantity.

Hon. G. W. Miles: You said- just now you
did not allow for depreciation.

The MINISTER FOR EDUCATION:
That is so. These figures are apart froma
depreciation. The costs in the first year
were higher by £5 Is. 3d. per head than in
the second year, when they had a 183,495 head
kill. In 1920 the costs were much inflated
by the necessity for holding labour in antici-
pation of the arrival of a meat boat and also
by the carrying of a full store of frozen pro-
ducts long after the close of killing opera-
tions. Had freight been available on time,
a saving of about £28,000 would bare re-
sulted, which is equal to about £i10s. 2d.
per head of cattle slaughtered. The loss
shown in the year 1920 includes £23,803 Is.
2d. lost on the realisation and carry-over
value of 1919 products, this being equal to
about £E1 5s. 9d. per head on the 1920 kill.
If the works were laid up entirely, a loss of
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about £83,500 would still be incurred per
annm=.

Hon,. J. J. Holmes: Then my ridiculous
statement of £93,000 was not too bad after
all.

The 'MINISTER FOR EDU('ATION: 1
said nothing about the hon. nmember making
a ridiculous statement. I said- that he quoted
a figure which applied to something entirely
different from what he applied it to.

Ron. j. 5. Holmes: I have handled too
many meat accounts to be misled.

The MINISTER FOR EDU'CATION: I
think the hon. ,member made reference to
Vestey 's closing down their works.

Hon. J. J. Holmes: No, I never men-
tioned it.

The M.fINISTER FOR EDUCATION:
Well one lion. member referred to it during
the debate. Apparently* their intention is
to lay up their works altogether. Even sos
it will be necessary to incur some expense 'in
regard to the management, caretaking, etc.
It many be of interest to know that the pre-
sent crew at Wyndhani, 'when the works are
not operating, is numerically far below the
number of men which Vestey 's have been,
keeping on at Port Darwin. The works at
Wyndham are being properly eared for.

Ron. j. S. Holmes: Vestey 'a have all
their stations to look after.

The MJINISTER FOR EDUCATION: But
their stations are remote from the works.
Those stations are not being run from the
works. Coming to the total loss of the two
seasons, it is very easy to be wise after the
event. If we could have foreseen the present
position, I suppose the ''Kangaroo'' would
have been sold a couple of years ago, and the
Wyndham Meat Works would never have
been started. This is a very interesting re-
turn. The losses on working account for the
past two years amounted to £:19,171 in the
first year amid £71,166 in the second year, or
a total of £90,337. Add to that interest
charges of £95,663 for the sanme period and
we get a total loss of £185,000. The market
depreciation in values of products realised
and products unsold between the times
of production and the 31st December,
1920, were as follows: Canned meats
£103,000, tallow £23,060, hides £25,000, or a
total of £,151,000. So,' had the market stood
at what it was when the works began to op-
erate, there would bare been a loss for thel
whole period of £40,000, including interest,
but excluding depreciation. The Wyndhamn
Mfeat Works are not the responsibility of the
present Government. The works have been
in the same position as every other meat
works in Australia, and nearly all other meat
works in Australia have had to close down,
as we have had to do.

Hon. Sir Edward Wittenoom: Why did
not the Government take the offer of the
British company?

The MIINISTER FOR EDUCATION:
When?

Han. Sir Edward Wittenoom± Before thme
Wilson Government started on this business.

The MINISTER FOR EDUCATION: I
think it was in 1908 that the present Premier
put up a proposition for Government assist-
aonce to a private company at Wyndhnm. The
principle was that the Government should
provide under security, and at a fair rate
of interest, a proportion of the capital, in
consideration of which the company entered
into all sorts of undertakings to give equal
treatment to the whole of the squatters.

Hon. Sir Edward Wittenooin -Nothing of
the kind.

The MINISTER FORl EDUCATION:
That was the proposal, and it was condemned
by the Press and fronm every platform in
Western Australia. Had the proposal put
uip by the present Premier in 1908 been acted
upon, it would havge been a very good thing
for the pastoralists and for the finances of
thle State.

lbon Sir Edward Wittenoom: Nothing of
the sort.

The PRESIDENT: The ho,,. mnember will
have an opportunity to speak later.

Ho,,. Sir Edward Wittenoomn: I have said
all that I wanted to say.

The PRESIDENT: Order!
The MINISTER FOR E])UCATION: One

point it is important to make is this: Cer-
tain bon. members have said '"Get rid of the
freezing works even if you give them away.''

lion. J. .1. Holmes. I did not say that.
The MINISTER FOR EDUCATION: The

hon. member did not, but some other lion.
nmember did. I think Sir Edward Wittenoom
said something very close to that. If we
gave thenm away we would lose £70,000 or
£80,000 a year on them.

Hion. Sir Edward Wittenooma: You will
lose more than that if you do not get rid of
them.

The MINISTER FOR EDUCATION: We
have to pay the interest and depreciation. I
believe it is said of an American millionaire
that he made his fortune by buying his straw
hats in the winter. The Government do not
intend to act in the opposite way. The G-ov-
enment do not intend to sell the Wyndhamn
Freezing Works at a tine when freezing
works all over the world are at a discount.
Under present conditions it is impossible to
get fair value for them.

Daon. G. W. Miles: Is that the opinion of
the Government in regard to ships?

The -MINISTER FOR EDUCATION: I
do not understand the application of the ques-
tion.

Hon. G. W. 'Miles: The same thing applies
there.

The PRESIDENT: Order!
The -MINISTER FOR EDUCATION: The

Government have no desire to see the value
of these freezing works (lepreciated. There
is no question about their being exceedingly
valuable works.

Hion. G. W. Miles: They are certainly
worth something.

The 'MINISTER FOR EDUCATION:
They have cost a lot of money but the bulk
of the money was borrowed at considerably
lower rates of interest than prevail at pres-
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out. The builk of the machinery in the works
was also boughlt at a lower price than pre-
vails to-day.

Hon. . W. Kirwan: What is the rate of
depreciation?

Hon. G. W. Miles: After all these years
there is no depreciation provided.

The MIISTER FOR EDUCATION:. The
rote of depreciation would vary so far as
the works are concerned. The rate on the
buildings would be very low, because they
are wonderfully well built and will stand for
centuries. I (To not know what the rate of
depreciation on the machinery would be, but
I should think it would come out at 7 per
cent. or 8 per cent.

Hon. T1. Duffe ii: -More than that.
The MI1NISTER FOR EDUCATION: The

general rate of depreciation might, I think,
be set d]own at about 5 per cent.

H-on. J. Ewing: That is pretty low.
The MINISTER FOR EDUCATION: The

works arc too valuable to be thrown away.
I have no doubt if the Government were pre-
pared to net on the suggestions made by
sonic lion. nicutbers and to give the works
away there would be plenty of people after
thenm. We have had a number of offers for
the works; people acting on the principle of
the American millionaire who bought his
straw hats in the winter. The Government
are saddled with these works and are not
prepared to get rid of them for nothing.
People have miade these offers.

Hon. J1. Duffell: Were there any cash
offers?

The 'MINISTER FOR EDUCATION: Yes,
there were all sorts of offers.

Hon. Sir Edward Witteuoom: Why did
you not accept them?

The 'MINISTER FOR EDUCATION:
These people recognised that the works were
valuable and that after aL time they would be
able to run them at a profit. The estimate I have
been given was put uip on the assumption
that the works would be working at their
full capacity of 30,000 head of cattle and on
the basis of treating 90 per cent, freezers
without canning; beef unsuitable for export
in its frozen state would be treated for tallow,
extract, and fertiliser. This estimate was
also prepared on the assumption that there
would be a market at present low prices:-

Frozen beef ait 4'Ad. per lb. e~f. Ln-
don (quotation in Smithfield on 8tb inst.
for Argentine hinds was 8d. per lb.) (so
that 4%d. should be considered a reason-
able price). Tallow at £50 per ton c.ijf.
London (London quotation, 28tht last
month, £259). Hides at 22s. 6d1., much be-
low probable value. Other products at cur-
rent value. Freight, oversea at pre-war
rates, freights and fares--coastal at cur-
rent rates; wages, at the same rates as in
the 1920 season. Oil fuel at the excessively
high cost of stock on hand, £12 10s. per
ton, although it is considered that further
importations will be very much less.

Onl this assumuption it is estimaqted that cat-
tle averaging 630 lbs. dressed would be worth
£6 13s. per head. I1 think this would work
out at somewhere about 21/ d(. per lb.

Hon. C. F. Baxter: How are they to treat
that number of cattle with such a. small stor-
age spacer

The .MINISTIE FOR EDUCATION: That
can be overcome by-

Hon. J1. J. Holmes: By spending a lot mere
money.

The MINISTER FOR EDUCATION: By
prov'iding additional storage accommnedhtion
which would1 cost not less than £118,000. The
whole trouble arose from the fact that the
freezing works were started on a wrong as-
sualption, for which members of the North
Province were to a large extent responsible.
The assumuption was that the works would
chill cattle at Wyndhain and send the chilled
meat down to the metropolitan market.

Hon. J, J. Holmes: Do not say that about
inc.

The MINISTER FOR EDUCATION: I
im niot speaking of any piarticular member.

The lion. memnber was not in the House at the
time. For that reason a limited storage ac-
commodation only was provided, It was ex-
pee ted that boats would call frequently and
bring the s9tuff dlown to the market. We were
told that the saving of loss that was ens-
tamled by- each beast on the voyage would
pay everything in the way of freight and
charges.

Hon. C'. P. Baxter: The argumlent was
that it would save a cwt. per bullock.

The MINISTER FOR EDUCATION: It
was somewhere about that.

Hon. J. Cornell: We were originally told
that we were to get cheaper meat down here.

The MTISTER FOR EDUCATION. That
is so. That accounted for the faulty design
of the works, and -for the provision of stor-
age accommodation, which would have been
sufficient for that clasgs of chilled mecat trade
coming to the metropolitan market.

Hon. J. J1. Holmes: The Government drew
up the scheme. Why blame mnembers from
the North?

The N INISTER FOR 'EDUCATION: I
say that those members were to a large ex-
tent responsible for this. Most of the debate
in the House, was carried on by members re-
pr~esenting the Northern Province.

The PRESIDENT: I must ask hon. memn-
bers to cease interjecting. The debate has
become mnore or less a conversation. The
lioni. umembers who are interjecting will have
either the right to reply or of speaking later
on in the debate.

Th2 'MINISTER FOE EDUCATION: One
lion. member, I think, produced a shin of
beef in the Chamber in order to illnstrate the
waste that was going on. It was subsequently
found that to send chilled meat as proposed
to the metropolitan market was impracticable,
and that these works must be regarded as
works to freeze beef for the oversea market.
Instecad of shipments being made every two



1208 COUJNCIL.]

,or three weeks, this entirely different proposi-
tion involved shipments only two or three
times in the whole season, and therefore
meant the establishment of large storage ac-
commodation. That is a difficulty which the
Government hare to face. It cannot be over-
-come except by the expenditure of at least
-another £118,000 for the provision of ad-
ditional storage. The works are valuable and
have done excellent work. There is no ques-
tion about the quality of the work that has
been done.

Ron. G, W. Miles:; You were going
to tell 'is about the cost of producing meat
under normal conditions.

The MINISTER FOR EDUCATION: 1
told the hon. member what it would be under
normal conditions.

Hon. J. W. Kirwan: Do the Government
contemplate spending this extra £118,QOOI

The MINISTER FOIL EDUCATION: That
question is -receiving the most careful con-
sideration of the Government. They have ob-
tained the best possible advice on the matter.
I have no objection to a select committee in-
vestigating that question, but I would point
out that we have in connection with the
works at present a very small staff. That staff
is engaged upon two things. It is engaged in
making tentative arrangements for operating
next season. 'If the market is anything like
what it should be, sad if the freights are
avalble and reasonable conditions can be
made in regard to wages, undoubtedly the
works ought to run. We ought not to allow
-the sum of between £70,000 and £80,000 for
interest and depreciation to go along, and
for us to get nothing out of the works. It is
important that we should be in the position
to operate these works it, when the time
,comles, it is desirable to do so.. It is import-
ant not only in the interests of public
finance, but from the point of view of
cattle owners in the Kiniberleys that the
works should be operated. The staff
is also engaged on other work in connection
with the provision of additional storage ac-
commodation. That hos to be taken. in ]land
fairly promptly, if thle works are to he ready
for the 1923 season. Whilst I have no ob-
jection to the select committee investi-
gating these matters I trust their in-
vestigations will not close the door or
make it impossible for us to do either or
both of these things if circumnstainces prove
them to be desirable. I was speaking of
the quality of the work that is done, and
bave here a report from a firm in Newcastle
on Tyne interested in canned goods. It
reads--

The articles they (Wyndham 3Meat-
works) have for sale are 'frozen meat-
and their brand is considered one of the
very finest that comes from Australia-
boiled and eorned meat, the bulk of their
pack being put up in 61b. tins; and they
have sold very large quantities of these
in the United Kingdom, with every satis-
faction to buyers. Their tallow (of which

they have large supplies) commands the
very highest price of tallow which is
turned out in Australia and New Zea-
land. Besides these, they ship consider-
able quantities of offals, such as frozen
tongues, tails, hearts, livers, skirts and
cheeks-the packing and out-turn of
which are considered equal to the finest
American, and have realised the highest
prices,

Front that point of view the works man-
agement has Llndoubtedly dlone all that
could be done. I have just been handed a
cable which has been received from our
London agents to-day. It is as follows--

Frozen beef, Imperial reminant. Smith-
field opinion most satisfactory time dis-
pose of here (London) January, Febru-
ary, LMarc h. To-day value crbops 3-%d.,
binds 51/4d. (average 4 /-d.). Suggest
deseribe as usual Wyndharm quality.

The Imperial remn ant is beef which was
left in store at Wyndham. It had been
sold to the Imperial Government and was
stored at Wyndham at their cost for a
long time. In every case the product of
the Wyndham Freezing Works has been
the quality that is most favoured.

l1on. 5. Cornell: The worst Auistralian
linned meat is better than the best Aineri-
tan tinned nicat.

The -MINISTER FOR EDUCATION: The
pastoralists of Queensland have had anl
ucperience of private companlies9, and
although for a long time they obtained
Jhigh prices, I do not know that they would
express the opinion, as suggested by Mr.
Holmes, that private companies necessarily
gave them better treatment than the Gov'-
erment would. It is easy for freezing
works at a place like that to become
purely a monopoly in the interests of the
people operating them, who would be just
as ready to close them down if it paid
them to do so, and operate elsewhere. All
these things have to be taken into con-
sideration before any decision is arrived at
in the matter of disposing of the works.
When such a decision, is arrived at the
Government would certainly not give the
works away. MuIch of the discussion which
has occurred, not only here but in the
Pressy has set up the idea. that these works
are worthless, and that anyone could mnake
an offer for them and get them. That is
contrary to the position. The Wyndhamn
Works are a very valuable proposition.
They have cost, because of war conditions
and a Dnumber of other circumstances, a
good deal more than they ought to have
done, and there will probably be a nec-es-
sity for writing down the capital. The
works have been wen managed and would
be capable, with the necessary expendi-
ture to complete then], of carrying on
greatly to the advantage of pastoralists in
the North. Personally, I would welcome
an investigation by a select commtittee. I
am sure it would reveal that fact. it
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would have the effect of setting up in the
public mind a different idea as to the value
of the works. If Pairiaiuent insists that
the Government should sell the works, I
am sure that Parliament will also insist
that we should get a fair value for them,
and not giv-c them away ai soma lion, meam-
hers have suggested.

Hon. C. F. BAXTER (East) [5.45]:I
agree with the Minister thai thf! Motion
submitted by Mr. Holmes for thle appoint-
wnent of a select Committee will do a great
deal of good. Considerable misconception
has existed in regard to the Wyndham
Meat Works. I can well remember the time
when the Bill was introduced to this Douse
for authority to spend f210,000 for thle
construction of these works;. Tihe mnain
argument then was that the wor-ks would
supply chilled meat' for the metropolitan
area. Comparisons have lately been miade
between the IWyndham works and thle
Darwin works. They are vastly different
propositions. The Wyndhiam works Ilmai'
-not cost anything like the works at 'Jarwin.

lion. J. .1. Holmes: The Wyndham w.orks
have nothing like the capacity of the
.Darwin works.

Hon. C. F. BAXTER: The siifreneo is
-in the amount of cold storage, The Wu1-
'hamn works could deal with a,; many cattle
as the Darwin works provided the storage
capacity existed, anad if any good is to
result fron, the Wyndham works the extra
storage will have to be provided. If thne
Igelect committee recommends that the! Go-
erment shall go ahead as q

0 0 1 1 
as possible

with the work of providing additional
storage, then it will do0 sonic good, because
without that extra storage the works will
be almost useless. The storage capacity at
the present time amounts to something like

,(300 tons, but of that space the Works are
able to rtilise only 1,200 tons, as the re-
nmainder is devoted to pre-cooling for pre-
served mneats. The storage of only 1,200
tons at works such as these in the far
North of Australia means that there must
be a supply boat continually available. It
would be only at increased freights that it
would be possible to get all the shipping
that would be required to remove the
chilled meat from thle works. Our success
in the past has been due to the fact
that the Federal shipping departments
have been generous to the Govern-
ment of the State in the way of sup-
pling the necessary shipping to lift the
meat at great inconvenience to their ser-
vice. ' nfortunately sonic .300 or 400 tons
have been left behind. This quantity was
Purchasedl by the Imperial Government, and
what the exact position is to-day in regard
to this meat I do not know. Wyndham has
an advantage over Fort Darwin in two re-
spects. One is that there is a far better
wvater supply at Wyndhan, and the second
is that it has holding ground-grazing areas

right up to the doors of the meat works.
Darwin, has no pastoral land of any conse-
quence within 100 miles of thle works. I do-
not think any. member will say that we should
close the Wyndham works altogether. It is
very unforttinate that the Government were
forced to close the works during the past
season, but from the point of view of run-
ning the works, a big loss would have re-
sulted had they been open. Thle works have
been niost unfortunate. Prices were fairly
good in the first year when only a sumall num-
ber of cattle was treated. The number wa%
9,000' odd, but in 'the second year, when
19,0a0 cattle were treated, the works struck
possibly the worst market the meat trade
hafs ever expemrieneed. It may he news to
lhon, members that some of the meat preserv-
ing firmsg in Australia have sold their pre-
served meats in England for an anmount which
only covered storage at the market. This will
give some idea of the position Which existed
last season. Is it any wonder then that a loss
was made by the Wyndhamk works. Another
great drawback is this: Ever since preserving
operations have been carried on at Wyndham,
they have had to proceed with construction
work as well. That is a costly as well as a.
difficult way of running such works. The
M1inister told us that a good deal of the
capital cost would have to be written down.
I think it will, T do not think there could
have been better superintendence during the
operations that have beeni carried onl than
thnt which has existed. Latterly the Govern-
mnent have secured the advice of Mr. Allen,
who is regarded as one of the best architects
and engineers in the freezing business in
Australia. From time many inquiries which
I made in the Eastern States I found that
that gentleman holds premnier position as an
adviser. The result of that gentlemans'
advice is that the W-orks arc being put on a
sound footing. I join the Leader of the
House inl stressing the fact that the select
comumittee will do all they can to ease the
position of the management and permit them
to proceed with the arrangements for operat-
ing next season. Just about this time the man-
agement will need to coutinence to make all
their arrangements to start operations early
in April, and if they are delayed it will mean
the cutting down of the season, cattle will be
left on the holdingsj and the overhead charges
winl 1e increased. Every help) should be
given to the management to assist thenm in,
their efforts to make the works prove them-
selves next year. Mention has been made of
the failure to sell a number of hides. The
Western Australiana Government were not.
alone in this resepet. The failure was world
wide. The position is that all the big people
in the meat trade were holding hides against
a rise, and unfortunately a financial crash
came in America and down went the price of
hides with a run. So that it was not Western
Austrzalia only that was affected.

Ron. F. A. Baglin: Did you not act against
the advice of your officelsi
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Hon. C. F. BAXTER: Certainly not. One
man who was looked upon as the keenest and
smartest business man in Australia Was
caught with four times the number of hides
that the Government had. This kind of thing,
however, happens in connection with all com-
mercial lines, and it is one of the difficulties
which we in Western Australia bare to face
when we are running a commercial concern.
You may make mouey in one line of business
conducted by the Government, and nothing
will be said], but so sure as you make one
failure a tremendous outcry will be raised in-
stantly. With regard to the bides, so far as
I canl remember, there was an offer to pur-
chase something like a thousand-I am only
speaking from memiory-and the manage-
ment were doing all they could to get full
value for the products of Wy-ndhnam. Regard-
ing business undertakings generally, T am not
favourable towards the Government continu-
ing them, but I dto not see that the Govern-
ment should try to get rid of them just when
they would fetch a ridiculous price. It looks
now as if the Government will have to carry
on those works for another season or two.
The outlook is so bad at the present time
that it would only be possible to get
a fourth of the value of the undertakings if
they were offered for sale. In fact I doubt
very much whether any offers Would he forth-
coming just now.

Hon. J1. Dluffel]: We have had offers.
Eon. C. F. BAXTER: The Leader of the

House spoke of offers made in the past, but
not of late.

lion. J. Duffell: One was made a few
days ago.

The Minister for Education: We have had
tbree offers within the last month.

Hon. C. F. BAXTER: I should be inter-
ested to know whether the offers were worth
considering.

The -Minister for Education: They were
not good enough to entertain.

Hon. C. F. BAXTER: I will support the
motion for the appointment of a select com-
mittee, and I trust that the efforts of that
committee Will Tesult in helping the works
on towards financial success.

lHon. T. MOORE (Central) [551 While
I would welcoume the appointment of a select
committee to inquire into these works, IF feel
that very little good will he got out of the
work that that committee may perform.
What surprised me was the extravagant
statements that were made by M.%r. Holmes
when he coupled the two concerns. I would
hare considered fronm the statements which
the lion, member made that a select commit-
tee would have had quite enough to do to
look alter the investigation of one of the
concerns. Why did he couple the two-the
State steamers and the meat works?

Hoan. J. .J. Holmes: I explained why at
the opening of my remarks.

Hon. TI. MOORE: These enterprises have
really no conneetion~with each other, and the

lion. muember tried to make out such anl ex-
traordinary case that I feel that if the select
committee ire to do their work thoroughly,
they should haove been asked to deal with
one only. I would rather see them separated
than ha'e one committee inquiring into the
two undertakings. We know that the hon.
member is steeped with prejudice against
the State enterprises. Long before I entered
this House I read of the attacks made by the
hon. member on the State enterprises.

Hon. G. W. Miles: To-day be is in favour
of themi.

Hon. T. MOORE: I recollect well hiow
the lion. member used to find fault with the
management of the State steamers, and hlow
lie showed tip the umanagement in the news-
papers by getting a certain amount of space
allotted to him and securing a profit by let-
ting that space to someone else. He has al-
wrays held the idea that State shipping has
not been the correct method of carrying on
the affairs of the north-western part of the
State. Therefore we should accept with cau-
tion the statements which hie makes. After
having heard the replies of the Minister, I
'am satisfied that, while the steamers have
been responsible for a good deal of trouble,
Providence is as much to blame as anyone
else, and therefore no inquiry can do any
good. If the steamers hadl had a good run,
and Providence had been kind, everything
would have been well. The hon. member says
lie is in favour of the State steamers and
we know v-ery well that the vessels that have
beens operating onl the coast are not suitable
for the coast. Tf the investigation is to ex-
tend to the need for other boats being built
for the trade, it will be all right, but I un-
derstand that the Government have already
decided to build boats for that trade.

Hon. G. W. Miles: I hope not.
Hon. T. MOORE: Statemients have been

made that the Government sent a man to the
Old Country sonic months ago. It does not
matter who they sent, hut if they hare de-
ciled on getting new steamers, what is the
good of appointing a select committee now?

Ho,,. 0. W. Miles: But have they de-
cided?'

Eon. T. MOORE: Did not the Govern-
ment send a fitter Home! .1 believe a state-
inent has beenl made that the Government
seat a man Home to inquire as to whether
boats could be built or purchased at a satis-
factory price so as to enable them to carry
on the North-West trade. It would be
ridiculous for us to appoint a select corn-
nmittee to inquime into the transactions of
obsolete ships, for T believe that they have
renched that stage now. Leaving the State
steamships, however, and dealing with the
aw~ful proposition, as it has been termed-
the Wyndhbam Meat Works. I do not agree
with that description. Providence, we know,
has been up against that proposition as well,
and to inquire into the operations of works
which, like similar private concerns, are
closed, would be ridiculous. If private com-
panies find it necessary to close their plants
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owing to the conditions of trade, it empha-
sises the ridiculousness of conducting an in.
quiry of the nature indicated at the present
time. We know that when the prices be-
come adjusted, the works will again operate.
When the prices are favourable and the com-
modities which the works turn out can hie
placed satisfactorily in the world's nmarkets,
the machines at the freezing works will
operate again. Any inquiry nmade w~hens the
bottom is knocked out of a market, will only
be so much waste time. In time, the matter
will right itself. There is no necessity for
such an inquiry at the present stage. The
meat works are not the only concerns which
are closed. The base metal industry is
closed down. Is it proposed to appoint a
select committee to inquire into that aspeetl
There are other concerns which are closed
down because the prices are against thenm at
the present stage. Ts it intended to appoint
select committees to inquire into each one
of these other concerns? If it is the inten-
tion of the House to appoint a select com-
mittee, I hope it may do some good. For
my part, I do not think any good will come
of it. I was wondering, too, what the cost
of all this will be. Will we have to get
men down from the North-West or is it the
intention to send the select committee on a
visit to the North-West? If the committee
intends sitting in Perth and evidence is re-
quired from the North-West that certainly
will mean considerable expense at a time
when we are talking so much about economy.

Hon. J1. Nicholson: The ''Kangaroo'' will
be going up there directly.

Hon. T. MOORE: And many of us are
annoyed that we are not aboard her. I have
nothing to fear as to what the select com-
mittee may find regarding the State enter-
prises generally. I contend, however, that
the time is not opportune to hold an inquiry
concerning the operations of these two pro-
positions.

Hon. G. W. MILES (North) [6.41: 1
cane partly agree with Mr. Moore, but I
would prefer to see the Government come
forward with a policy under which they
would get rid of these concerns. Tf the tao-
dion had been framed to that effect, giving
the Government power to dispose of trading
concerns without further reference to Par-
liamient, it would be more fitting to the po-
sition. As to the reference to a gentlemian
being sent Home to inquire regarding the
building of ships for the State, it is the duty
of the Government to let the country know
what they are doing and whether they pro-
pose to continue the State trading concerns.
Regarding the trip of the gentleman I have
referred to, it cost, I understand, over £100,
and I suppose that cost will be added to the
capital cost of any steamers purchased.

Hon. .7. J. Holmes: That cost is shown as
an asset in the balance sheet.

Hon. G. W. MILES: I do not think
it is good policy to say anything more. I do

not know whether I am in order or not, Mr.
President, but I want to refer to a statement
appearing in this m~orning's ''West Austra-
11am'' referring to State trading concerns.

The PRESIDENT: If it refers to the
Wyndham meat works and the State steam-
ship service, the lion, member will be in
order.

Hon. G'. W. MILES: Both are included
in the reference and the paper comments
upon the debate w-hich took place last night.
It states-

It is easy to say ''cut the losses,'' but
it is not so easily done as said, In one
way the Government could cut losses by
closing down every competitive enterprise.
The fixed and floa4ting capital tied up in
them is about £2,250,000. At 6 per cent.
this entails an annual charge of 135,000.
On &. scrap sale of plants and stores the
Government might realise £1,000,000, leav-
ing an irrecoverable charge upon revenue
of £75,00 a year.

The gentlem~an who wrote that article has not
followed out the position to its logical con-
clusion. We have two millions of the peo-
ple's money tied up in these trading concerns
and we are told that we will lose more money
by operating this particular work than by
keeping it idle If we sold these concerns for
a million, we could save about £75,000 a year,
,and that figure at compound interest will
wipe out the other million in 10 years

Hon.. J. Nicholson: That is pretty high
finance.

Ron. 0. V. MILES: It is not. It is
cormmn sense. If we lose £150,000 per an-
nun, to-day and by selling the works we can
save £75,000, it means that the £:75,000 lost
each year will be wiped out and at compound
interest that amount would run into a mil-
lion inside 10 years.-

Hon,. A. Lovekin: No, not at all. Tt would
be about £150,000 in 10 Years.

Hon., G. W. MILES: The longer we
continue to run these concerns, the worse the
position will be. The Minister has referred
to the greater loss made in running the con-
cerns than we experience in allowing them to
remain idle. We should sell them straight
away. it is an economically sound proposi-
tion to do so. But if we continue operating
them we will only get into a worse position.
The Minister stated that no provision for
depreciation has been allowed respecting these
works. All these losses have to be added to
the deficit and I hope that if the select com-
mittee is appointed, the Government will take
notice of its report. I have been assured by
the Premier that the Government intend to
bring in a measure to give them the right to
get rid of these concerns. If that is so, I do
not know whether the motion before the Chair
will do any good.

Hon. F. A. Baglin: Was that another
secret conference?
- Hon. G. W. 1MES: I would like to
see a motion brought forward giving the
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Go%'-rnmotnt n opportunity to sell these con-
corns without consulting Parliament at all.

lion. E. H-. Harris: Why don't you move
anl amaendient ?

Hon). 0. W. MLLES: I do not care
what they do, but 1 do0 not think we should
scr-ap, them or sell them for half-a-crown as
was suggested last night. I agree with the
Mintister that we should get a fair dleal. The
Giovernment should get rid of the concerns at
the earliest possible moment and devote their
attention to administration.

lion. T. J1. HOLMES (North-i reply)
111.1(1: 'rhere have been so many statements
moad., by the Minister as to the manner
in which I dealt with this question, that I
a',, bound to make some reply in self defence.
I have been complimented both inside and
outside this Chaniber upon the moderate nian-
ner in w~iicI, I discussed this awful proposi-
tion. [ had to keep in mind, in putting the
proposition before the Chamber, that a simi-
ilar motion had been negatived in the Legi's-
In tire Assembly. T would not have it laid at
my door that because I did not put uip a eawe
before this Chamber, my motion was de-
feared. The Leader of the House will se
the justice of my attitude. Had the result
of the ](-late in the other (Chaumber been dif-
ferent. I would not have attempted to make
out a case such as I attempted last night.
but I woulId have been content to wait for
the coultmittee to investigate. I was forced
into the position of having to make out a,
case to justify the appointment of a select
comnittee. I contend that there lhns bee,,
n answer to the arguments% I pulltiup.

'rTe Minister for Education: Yes, there
has been.

Ho,,. J. J. HOUiMES: I hare always given
the Leader of the House ecdit for being
able to tiake white look like black and black
look white. I do not know what colonr his
statement piroduced; it wats neither black nor
whbite, %imply because there was no dleferce.
Tile excuse regarding the absence of a balance
sheet in eonnection with the State Steamship
Service- for the year 1921 is that the figures
we- not available from Londlon. If I were
in another place I would say that explanation
is all moon-shine. Here is the ''Kangaroo,''
the slowest umodern ship !in Australian,
waiters, whichl has just plodded her way out
from England at a rate of nine knots, where-
as the itail boats travel at twice that speed.
To tell us that the papers are not here, that
thl. people who have dlone the work do not
want their money, have not rendered their
acceounts, and do not wrant payment, is to
treat this Chomber as if the Minister was
talking to school children. Then as to the
exe.n~e regarding accidents; if I wetrc conl-
nected with a steamship company and so
nmnny accidents occurred, I would come to
the ,-onelnsion that I (lid not krnow the bus-
lness and that it was time for me to get out
of it. The 'Minister does not view things
from that light. He challenges the Auditor
fieie'ral 's report.

The Minister for Education: I did trot da
so. I challenged the construction put upon
it.

Honl. I. J. HOLMES: The Minister made
the Auditor General 's black report look white.
That is what I have always given the Min-
ister credit for. The Auditor General on
page 1 of this report dealing with the Wyad-
hanm Meat Works and the balance sheet and
profit and loss account for the year ended
at December, 1919, says-

An amnount of £49,750 7s. 3d. is also in-
eluded, being part of the capitalised inter-
est dining construction. There is no stat-
tory authority for charging this interest
to thme loan fund; on the contrary, interest
tinder law is payable from the consolidated
*venue fund.

ll. members will note the words ''interest
under law.'' Yet the Minister said that the
Auditor General never said anything of the
kind(. On the question of sundry debtors I
find the following reference in the Auditor
General's report:-

An amount of £1,118 its, ld. was
emitted. No provision was made for bad
debts.

''Sundry debts,'' in the ordinary course of
tite phrasle, means that someone or some comn-
Itiation of persons owe money, and the Audi-
tr General says that £1I,118 i8s, lid. was

omitted and no provision made for bad debts.
Dealing w-ith the canteen, this was another
of the matters to which the Leader of the
House referred, but again he made black
look like white. The report of the Auditor
General for the year 1920 has the following
to say:--

Tite only cheek which could be made at
head office was to see that the amou~nts of
the cash sheets sent from Wyndham were
duly accounted for. The atmounts received
for casual meals were supported by numn-
bered dockets from 1st October, 1920. No
details were supplied of the amount brought
itnto the books at 31st Deember, 1920, for
,sundry debtors. No charge was made for
services rendered by the Agent General in
London and no exchange was included for
mioney.% received in Lotndon on behalf of
the coin-era, whether in favour of the con-
eern or otherwise.

Sitting suspended front 6.15 to 7.30 p.m.

Hall,. .1. J. HOLMES: Before tea I wall
reading some extracts from the Auditor Gen-
Prm's report. There are two other points 1,
wish to make in connection with that report.
The 'Minister said that I had built up a ease
as to the visit of an officer from the head
office to Wyndham for the purpose of taking
stock and that I had stressed the point that
the Auditor General stated that the officer
who took stock had not signed the stock
sheets. The Minister admitted that thidl
afternoon. He said the stock sheets were
signed by some other person, the engineer.
Of what use are the stock sheets unless the
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officer who took stock is prepared to sign
them?. The Minister told us further that the

n who was sent uip was storekeeper. If
'ie went up to take stock and was offered
the appointment of storekeeper when he got
there, his report might be different from
what it would have been under ordinary cir-
cumstances. I do not say that this is the
-ease, but it is a matter for the committee to
inquire into. While the Minister stressed
what did appear and what did not appear in
the Auditor General's report' he failed to re-
fer at all to the main point, namely that the
'balanee sheet for the State Steamship Ser-
vice to the 30th JTune, 1919, is on the Table
of the House and that the Auditor General's
report, as I said when moving the motion,
has been extracted from it. That is a serious
charge to make, but the Minister passed it
Over.

The M1inister for Education: Because I
'was unable to get any information with re-
gard to it.

H1on. J., 3. HIOLMES: If the Minister
Pannot get tine Auditor General's reportI it
shows -the necessity for a select committee.
If I am a member -of the committee, I will
see that we get that report or there will be
trouble. The Minister told us that the esti-
mated loss on the State Steamship Service
this year was £69,000. He then went on to
say that to date the service had ma~de a
profit of £160,000, but he forogt to add that
the ''Kangaroo'' had made about £260,000
profit during the war period, profiteering,
and since the war ended, on the Minister's
-owni figures, there Inns been a loss of approxi-
mately £100,000. We have this appalling
.stntement fromn the Minister, that while the
"1Kangaroo" was originally purchased for
£140,000, she now stands in the books at
something like £.340,000.

The M1inister for Education. I said she
had cost about £140,000 and that the amount
since spent on her brought up the total to
£340,000. She does not stand in the books
at that cost, becausc large sums have been
written off for depreciation.

Hion. 3. J. HOLMIES: I think the de-
preciation is sinking fund created by the in-
surance company that originally found the
money for tine purchase of this ship. How-
ever, I do not care whether the ship was
purchased for £140,000 and whether she now
stands at £200,000-

The Minister for Education: It is more
than that.

Hon. 3. 3. HOLMES: I do not care what
it is; it is an appalling admission, and if
the vessel stands at £340,000, it is more ap)-
pelting. We hare had references to the suit-
ability of the ''Kangaroo" for the north-
west coast trade, and the Minister told us
that the vessel has been strengthened. I
think he said that £110,000 had been spent
on her recently.

The Minister for Education: For refrig-
erating plant, etc.

Hon. 3. J. HOLMES:, If my information
is correct, she will need to be strengthened

considerably for that trade. I understand
she is fi0ft. longer than any other ship trad-
ig on the coast. The ships that trade there

halve to sit ia a basin prepared for them, so
that they will rest on level ground when the
tide recedes, If we have a ship 50 feet too
long for the basin and she grips forward and
aft, she will need to be pretty strong in the
centre or she will break. This is a mnatter
into which the committee might inquire. The
Minister referred to the reduction of freight.
He said the Government were justified in
reducing the freight from 50s. to 40s. to
Singapore. We know what the broadminded
Minister had in view. The Government were
going to take all the flour trade of the
East for Western Australia. They over-
looked the fact that other people own
steamers, that the Commonwealth own
steamers, and that immediately the West-
ern Australian Government reduced the
freight with the object of capturing all
the eastern flour trade, the other people, in
self-defence, would he compelled to do the
same. That is what they have done. The
Minister neglected to tell us what the ex-
Minister, Mr. Baxter, subsequently told us,
that we would have been in trouble for
freight to carry away the frozen meat
from the Wyndhamn works last sea-
son. It was the Commonwealth Steam-
ship Service that came to the assistance of
the Government. Surely when the Coin-
tnonwenith came to their assistance and
undertook to ship the meat away, it was
very poor compensation for the State Gov-
ernment to pay the Comnmonwealth by re-
duceing the freight on flour by 10s. a ton,
compelling the Commonwealth to do the
same. The State Government. claim that
the Commonwealth are out to beat them at
every turn, and the Commonwealth in turn
assert that the State Government are out
to beat them. We have to remember thac
thne Commonwealth can supersede anything
the State may do. They have the last say
in everything and I am somewhat con-
cerned as to what will happen to our
ambassadors when they go to the Eastern
States to discuss the treatmeut Western
Australia has received at the hands of the
Federal authorities. The Commnwealth
will be in a position to reply to themu,
"you have shown a very un-Federal spirit
yourselves, and if you think you can do
things better or cheaper, you have no right
to ask us for concessions. You had better
go back to your own State and manage
affairs as they should be managed." We
have the statement of the Minister that
there is a profitable trade in the East and
that Mr. Scaddan is going out with a party
in the '(Kangaroo" to develop this trade.
Practically the Minister said that Mr.
Seaddan was going to teach the people in
the East and the people here how business
ought to be done.

The Minister for Education: I did not
say anything of the sort.
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Hon. 3. 5. HOLMES: The Minister got
very near to saying it. For the last 30 or
35 years the shipping people have been
running a fleet of steamers between Singa-
pore and Fremuantle. What have the business
People of Western Australia been doing all
that time or what have the people in the
East been doing that it should devolve
upon the Government to step in, fit op a
shlip at a cost of £170,000 on the top of her
original cost of £140,000, to open uip this
trade and send the 'Minister for Industries
there to shlow the world how this business
should be done? I can tell the House what
might have been done. You, M.Nr. President,
reported some years ago on the possibilities
of trade with the East and pointed out that
we would be wise to get in early to capture
that trade. What might have been done
with the ''Kangaroo'' at the commence-
ment of the war period, when all the other
ships were taken from here as well as from
the Eastern States, and there was not a
ship available, is this: she might have gone
into the trade then and we might have cap-
tured the trade of the East and held it.
Once the trade came into our possession ir
would have been possible to hold it. That
could have been done with the ''Kanga-
roo'' at that period, because I believe she
was the only free British-owned ship with-
in the Empire. I think there was some con-
8titutional point about her being owned by
the State Government as to whether the
Imperial Government or anyone else could
commandeer her, or perhaps it was that the
Imperial authorities knew Western Aus-
tralia, had done very good service and did
not bother about commandeering the
''IKangaroo.' There was the ''Kanga-
roo,'' a free ship at the commencement of
the war, that could have gone into this
trade and taken our products to the East
and established that trade and held it until
the end of the war when other ships could
have gone into the business. Instead of
the ''Kangaroo'' doing this trade she was
profiteering in foreign waters, carrying
shipments of oil for the oil combine of
America. She was anywhere but in West-
ern Australia; she was anywhere to make
money, slnd the profits made by the
''Kangaroo'' Were paid into the revenuea to
mislead the people who were told that the
tiading concerns were paying handsomely,
when all the time it was the ''Kangaroo''
that was carrying the whole of the trading
concern's. Now the State has got to carry
the ''Kangaroo. '' The Minister may
laugh, but I have himi under the whip folr
one.

Hll. T1. Duffell: Hie doe.; not smart very
nmuch under it.

Hon. T. .T. HOLMIES: That is the serious
aspect of the position. If I were responsible
for this kind of thing on behalf of the
State, I would be walking in my sleep, or
might even be in the lunatic aisylum, be-
cause T would be taking the matter so
seriously. Some people can draw their

£1,500 n year and smile and do nothing for
it. I wish I were built on those lines, but
I am not. The Minister told ng that the
Wvndhani Meat Works in 1919 lost £46,000
and in 1921) £136,000, and he ridiculed my
statement that this year they would lose
£97,000.

The Minister for Education : I did
rothing of the kind.

Hon. J. T1. HOLMES: I repeat that the
Minister ridiculed my statement that the
Wyndham Meat Works oul1 lose £ 97,000
this year. Here are the State trading con-
eernms estimates for the current year end-
ing 30th June, 1922. Here we have a sum-
mary of the receipts and expenditure. The
estimated receipts are shown as £.167,600,
the expenditure as £264,630, and the esti-
mated deficit is £97,030. Those were the
only published figures I could sight. But
I knew what the Minister told us this after.
noon. Hie told us that the loss was likely
to be more like £200,000. The Mfinister will
smile at that, I suppose, but he has to re-
member that there has been no deprecia-
tion allowed since these works were put up.
The Premier in 1919 said it was not neces-
sary. The Auditor General says it is neces-
sary. The Wyndham Meat Works manager
ini 1920 said that no depreciation had been
allowed because a basis for estim~ating de-
preciation could not yet he arrived at. But
the Minister fixed that matter this afternoon
in about two minutes. He said, 4'1 suppose
a fair thing would be 5 per cent, on mach-
inery, and '

The Minister for Education: I said nothing
of the kind.

Hon. J. J. HOL-MES: The Minister sug-
gested 5 per cent, on the buildings and about
8 per cent, on machinery. If bon. members
will calculate those allowances, they will find
that this year the works would have to write
off, for three years' depreciation, about
£180,000. On the top of that the works have
to find £97,000 for interest, and loss on manu-
fac-tured stock. In making what the Minister
called the astounding statement that the
suciks would lose £097,000 this year, I quoted
the only figures available, and i was on pretty
safe ground. When the Government decided
not to open the works this season, I went to the
Premier with a deputation; and the Premier
then said to Inc nothing about depreciation,
but did say that if the womrks were closed
the loss would be £:75,000 for the year, and
that if they were opened the loss would be
£1653,000 for the year. Upon his saying that,
1 replied that if the figures were correct I
must tell the deputation that the works could
not hie opened. f did tell the deputation so.
Whyv cannot the Minister be fair' The bon.
gentleman this afternoon referred to the eir-
cunistanee that if the numuber of animals
slaughtered "-as increase(], the overhead
charges would come down. But nobody knows
better than the Mlinister-and surely it is
his duty, as M1inister in charge of this House,
to tell this House-that the output cannot be
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increased unless the capital expenditure is
considerably increased.'

The 'Minister for Education: I did tell the
House that.

Hon. J. J. HOLMES: The question the
select committee wilt have to decide is
whether the increased capital expenditure
would be justified or not. 11r. Allen,
who Mr. Baxter tells us is the best expert in
Australia, has been wandering about this
continent for the lnst 18S months, to and from
Queensland, inquiring into the question of
increased storage at Wyndhai; and after
18 months the matter is still '"'under

consideration.'' The 'Minister has said
that the Government will not sell the works
because they' have not got an offer that suits.
I have nlever suggested that the works should
be sold. If I had] before me the evidence
which the proposed select comnmittee would
take, I should be able to report as to whe-
ther the works ought to be sold or not. I
desire to draw the attention of the Leader of
the House to the fact that the present Goy-
ernment had an offer to purchase the State
Sawmills at a price which did suit; but
they, (lid not sell them. I have been charged
with changing nmy mind, and I anm on nmy de-
fence this evening. Now 7, propose to read
something said here i 1915, and I will ask
the House to guess who is the speaker-

It has been said in regard to the saw-
mills that to stop themi would muean throw-
ing a lot of men out of employment. I
wish, the people could get rid of the econl-
omic fallacy that it is a good thing to
employ men on useless work. As a matter
of fact, there is any amount of employment
offering in this country. The Government
have any amount of work for providing
enmploynment. The money spent onl these
sawmills would have beeni just as well
spent on any other work. The £200,000
now represented by unsaleable sleepers and
machinery, if represented at all, could have
beenr used in giving employment in differ-
ent parts of this State in developmental
work, in a way permanently beneficial to
the country.

I wonder who made those statements in 19153
The Leader of the House made them.

The Minister for Education: They are
quite true, too.

Hon. J. 3. JIOLMES: At a subsequent
date the Government received a definite offer
for the sawmills at a satisfactory price; but
when it came to a questioa of ''Shall we
-sell the sawmills and lose our jobs3'' the
Government decided not to sell.

The PRESIDENT: The lion. member is
somewhat straying beyond the motion.

Hon. 3. J7. HOLMES: 'When moving this
motion I started out to deal wvith only two
State trading concerns; but since other mem-
bers have gone over the whole of the State
trading concerns, surely I, in defence, may
be permitted to reply.

The PRESIDENT: The hen, gentleman is
accused, I understand, of having changed

his mind on this subject. He is quite at
liberty to reply with regard to that.

lion. J7. J. HOLMES: We can leave the
matter for the time being. Heore is some-
thing the Minister dlid say on tire subject
of the Wyndham Meat Works, namely, that
the members for the North Province were re-
sponsible for the initiation of the works.

The Minister for Education: I said noth-
ing of the kind.-

Hon. .1. J. HOLMES: If tile Minister de-
nlies having said that, I must withdraw. But
at the time I was compelled to interject that
I was not one of those members.

Ho... .. Coraell: You were a godfather of
the works, all the same.

Hou. J. 3. HOLMES: The 'Minister told
us that the works were designed to chlill meat.
Of course anybody who knows anything
about the subject knows, and any Minister
of ordinary intelligence should have known,
that the pr-oblem of carrying chilled meat
over long distances has never been solved.
The present Afinistcr for Industries, who is
responsible for the Wyndhiam Meat Works,
established those works at Wyndhanm to deal
with, chilled meat. How that chilled meat
was to be brought to Fremantle is a point
that seems never to have concerned anybody.
Nor does anyone seen, to have troubled as
to what was to be dlone with the chilled meat
if it reached Frenmantle in decent condition.
In reply to MAr. Mloore, who twitted me this
afternoon with my opposition to these works,
let me say that when the Scaddan Govern-
imeiat were right up against it as regards the
Wyndham propositioni, they sent for nme and
asked what was to be donie. We had a con-
ference, and I told the Government, ''You
might bring frozen meat to Fremantle, if
you can secure a small vessel with insulated
Space. You cannot bring chilled meat
dIown; but if yon bring frozen meat to Pre-

itiantle, wvher-e arc you going to put it? The
best thiug you canl do is to build cold stor-
age on the Frenmantle wharf, if you are going
to bring frozen meat down here. Bring it
down in a frozen state, and if you cannot
sell it on this market, then you have it right
at the front door of the State, where
,you can ship it away.'' That was when
Mr. Seadda,, was Premier. Nothing has
been dlone since. So much for the advice
that local people give, and so much for. the
thanks they get-to have innuendoes thrown
at them, as I have had this afternoon. As
regards the State Steamship Service, let me
tell 'Mr. MAoore further that I was one of the
cief advocates of State steamers on the
North-West coast, and that in the early
stage, when that enterprise was being driven
on the rocks, and the Government would not
believe it, I adopted a certain course. I
started out to ridicule the management of
the State Steamship Service. I chartered one
of the State steamers and made £2,000 out of
doing so-money which should have been
made by the State-and published the fact
through the columns of the ''West Aus-
trallion.' The editor of the ''West Ann-
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tralan"I sent for me, and said, " Can this
be trueI It cannot be true.'' I showed
him that it was true, and the statement was
published. Let me say that I never char-
tered another Government steamer, although
I could have gone on chartering and making
money. After my statement had been pub-
lished in the newspaper an inquiry was held
into the management of the State Steamsip
Service. Pour Royal Commissioners were ap-
pointed for the purpose--three of them civil
servants. I1 believe there was a desire to con-
vict me of being either a thief or a rogue
or a scoundrel, or all three. However, the
Royal Commission pretty soon stopped the
inquiry, saying that I had proved everything
I had asserted, and more. The Commission
'were never allowed to report to the Governor,
as it was intended they should do. Their
report was intercepted by Ministers. This
was the action of one who is now a colleague
of the Leader of this House. The Government
said the management of the State Steamship
Service was all right, and I said it was all
wrong. I said to the Government, ''If you
(to not change the management, the State
Steamship Service will be on the rocks.'',
All the Fremantle maaagers of shipping
companies were rubbing their hands with joy
to think that the State Steamship Service
was comning to grief. At the time I made
the exposure, I thought I was conscientiously
doing the right thing to save the State
Steamship Service from disaster. I do not
think I need say more, except that I do not
care whether I myself am on the commit-
tee or not. I have said that before. If I go
on the select committee, the official Labour
Party should he represented on it; and it
should also include a member representing
the business community. There has been a
suggestion that the select committee should
comprise five members. I do not mind that.

The PRE S[DENT, The constitution of
the select committee is ink the hands of the
House.

Hlon. 3. 3. HOLMAES: I have done my
duty in putting up a case as to the necessity
for iuquiry by a select committee. I hope
I have been able to put up a satisfactory
case, and I trust that a select committee
will be appointed.

question put and passed.

Selet Committee appointed.
The PRESIDENT: It is necessary now

to move the names of the select committee,
and a date upon which the select committee
shall report.

Hon.3. 3. HOLMES: I do not know whether
the procedure is that the Mnover should pro-
pose the names of members of the committee,
or that the House should select the members.

The PRESIDENT : The bon, member
nominates the select committee, under the
Standing Orders. If there is any dissent,
a ballot must be taken.

Hon. 3. J. HOLMES: I move-
That the select committee consist of the

Hon. J. Cornell, Hon. V. Hiamersley, Hon.
A. Lovekin, Bon. T. Moore, and the
mover ; to report on Tuesday, the 8th
November.
Question put and passed.

BILL-ADOPTIO-N OF CHILDREN ACT
AMENDMENT.

Assembly's Message.
Message received from the Assembly noti-

fying that it had agreed to the amendments
made by the Council.

BILL-WHOFAT MARKETING.
Second Reading.

Debate reankicd from the previous day.
Hon. 3. DUFFELL (Metropolitan-Sub.

urban) [8.1]: When the first Wheat Mai--
keting Bil came before us for coMMMderato
we were in the midst of a titanic struggle for
our freedom and liberty. That Bill was
classed amongst others As3 emergency legisla-
tion, to meet the abnormal times. To-day
we have again to consider a Bill perpetu-
ating one of these emergency measures, I1
contend that there is no necessity for the
Bill. Under the law of supply and demand
wheat will bring on the open market the
prevailing prices at the various centres of
distribution throughout the world, and toy
legislation we may pass for the purpose of
overriding the law of supply and dcmaiid
will have but little effect upon the London
or any other parity, although it may ma-
terially affect the local conditions with re-
gard to the price of wheat. Looking through
the various clauses of the Bill, we will notice
differences between them and the provisions
in previous measures. There has been reason
to revert to some of the provisions of the
1916 Bill, But the obnoxious part of this
measure begins with Clause 6 which pro-
hibits the sale of wheat to anybody but the
Minister for Agriculture, thus depriving the
farmer of his freedom to dispose of his own
product. But that is not all the evil. The
Bill also introduces a system of boycotting.
Clause 11 empowers the Commissioner of
Railways to refuse to carry wheat in a larger
quantity than five bags for any farmer
who may prefer to stay out of the pool, It
is a pernicious system. That provision
comes from the Bill of 1918.

Ron. C. F. Barter: The principle was fol-
lowed last year.

Hon. J. DITEFELL: That may be.
A good many principles which we have
on the statute book have proved more
baneful than beneficial. it is another
of those pernicious Bills to further
carry on a system which attempts to over-
ride the law of supply and demand, If the
Bill reaches the Committee stage I Will move
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flu amendineiit to Clause 3 of the schedule,
which provides that except with the written
consent 'of the M1inister the acquiring agents
must not sell or trade in any wheat. My
anmendment will seek to strike out the words
''except with the written consent of the
Minister," and so will bare the effect of
restricting the activities of the acquiring
agents~ to the acquiring of wheat, and will
not allow those agents to deal with wheat in
any other way. I hare before inc the bal-
ance sheets for the lnst two years of the firm
wrho arc to be the acquiring agents. There
are iii those balance sheets, especially in the
last one, items which call for questioning
on the part of the shareholders, more par-
ticularly that item showing a gross profit
of £E164,000 boiled down to a net profit of
£5,(903. It sets up a doubt in my mind as to
whether those people are capable of handling
so huge a quantity of wheat as the estimated
harvest, namely, something like 15 million
bushels. I say there is no necessity for the
Bill, notwithstanding the contention Of the
Leader of the House that it is necessary and
that no time should be lost in passing it into
law, because the harvest is approaching. I
hare in mind a statement mode by Mr. Keys,
the manager of the State wheat pooi, on a
previous occasion when lie said he could
hanidle a 10 million bushel harvest and save
£15,OOG to the State. If 'Mr. Keys can do
that on a 10 million bushel harvest, then by
the same reasoni]]g, on the handling of a 1.5
million bushel harvest he can save to the
State £22,600. In the circumstances I say
the Bill is not required.

Hon. 3. Cornell: Give reasons.
lion. 3. DUF'FELL: I am giving reasons

all the time. Another point is in respect to
wheat below f.a.q. Not until we come to
Schedule "'A" do we see anything respecting
wheat below milling quality.' In that schedule
provision is made for n certain reduction to
the grower on wheat of less titan milling
quality. Still, nothing is said as to what the
grower is to do with it. It will be fresh in
the minds of bon.. members that on more than
one occasion I have voiced my feelings with,
regard to the handling of wheat below nill-
ing quality. In consequence of the treatment
to which poultry farmers and ethers have
been subjected, the public have had to pay
3Ad. per lb. more for bacon. than would have
b~een demanded if wheat below milling quality
had been sold in open market. In Commit-
tee I willendeavour to have a new clause in-
serted ia the schedule, a new clause provid-
ing that-

The PRESIDENT: The hon. member will
deal1 with principles rather than details.

Hon. 3. IDIJEELL: I am doing it simply
to enlighten members as to my intentions.
T wish to draw attention to the several
provisions of the1 Bill.

The PRESIDENT: That is exactly the
trouble.

Hon. 3. DIJFPELL: It is no trouble, 'Mr.
Pesident, I do not mind. My amendment
will provide--

The PRESIDENT2 I must ash the hion.
member not to go into the details of his pro-
pos4ed amendment.

Hon. T, DUPPELL: When in Committee
I intend to have a new clause inred which
in the meantime I will place on the Notice
Paper. It will be seen that the schedule
requires farmers to commit a breach of con-
fidence, inasmuch as they will have to re-
veal to the acquiring agents the fact that
they are under obligations to the Industries
Assistance Board. Therefore as a result of
thatI instead of getting his certificates as
lie should do, the Industries Assistance
Board will receive them and dole out to
him just what they feel disposed to dole
out.

lion. J. Cornell: They are first mnortgagecs.
Why should they not do sot

Hon. V. Hainerslcy: It is the ordinary
procedure in the case or bank debts.

Honi. 3. DUFFELL: T17%~ Bill is not re-
quired. We already hare provision within
the State for the handling of our wheat with-
out going to an outside source.

The Minister for Education: What provi-
sion?

Hon, J. DUFFE-LL: There is the local
wheat board. Mr. Keys, the manager, says
lie can save the State £15,000 on a 10 mil-
lion bushel yield, and if he can do that and
if what he says is correct, that he is capable
of handling the wheat on behalf of the
Government, I see no necessity for this
Bill.

The Minister for Education: You cannot do
that without a Bill.

Hon. 3. Cornell : You object to the
Westralian lFarmers being the acquirting
agents.

Hon. T. DUFFELL: There is no necessity
for a Bill committing the powers relating to
the coming harvest into the hands of an
acquiring agent, and I hope it. will not pass
the second reading.

Ron. J1. W. KIRWAN (South) [8.17]: I
intend to oppose the Bill. Although I do so
I do not intend to speak at great length, be-
cause I realise that most members will vote
iii favour of the measuire. My friends of the
Labour Party by reason af their strong
socialistic principles regard thii; as a social-
istic schemne-rightly so, I think-and con-
sequently are determined to support it. On
the Other hand, those who are most strongly
opposed to socialism, my friends of tbe Coun-
try Party, are the strongest advocates of the
Bill in this House. Not only on this
matter, but oa many other quiestions, the
Country Party ignore their principle of anti-
socialism when it comnes to a matter which
vitally affects their own particular concerns.

Hon. T. 'Moore: They know a good thing
when they see it.

Hon. J1. W. KIRWAN: With the social-
ists so strongly in favour of it and the anti-
socialists so strongly in favour of this essen-
tially socialistic measure, I feel sure it will
be carried, more especially as the few menu-
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bere of the Chamber who feel inclined to op-
pose it doa not think it might to be rejected
on this occasion, because I understand the
Government have to a large extent committed
themselves to a State wheat pool. I have
heard it remarked that already the ships are
chlartered for taking wheat to Europe.

lon. R. .T. Lynn: That is correct.
Ho,,. 3. W. KmRWAN: I have also heard

that other arrangements have been made
for the institution of the State p1001. If it
is correct that the Government have
gone so far in this connection, and
assumed that Parliament will favour the
proposal, I can only say it is another in-
stance indicating that the power is passing
out of the hands of Parliament and resting
solely with the executive. It has often
happened in connection with projects like
this that they have comec before us when it
has been too late for Parliament to do any-
thing. The executive have fixed uip the whole
matter, and certain hardships and possibly
financial loss would be incurred if it were re-
jectedl. If the House divides on the ques-
tion I will certainly vote against the second
reading. The Leader of the House in intro-
ducing the Bill assumed that the people gen-
erally were in favour of a State wheat pool.
He practically implied that the feeling was
almost unanimously in faor of the estab-
lishment of a State pool. I do not agree
with that. Many people T have met in Perth,
and certainly a great many on the goldficlds,
are strongly opposed to the pool. I have had

gWotests against the passage of this Bill. The
ill is not the same as previous Bills that

hav-e been brought before this House in con-
nection with wheat marketing. The Bill is
a very serious departure, inasmuch as pre-
vious Bills had reference to a Conimonwealth
pool. The State on its own responsibility is
now undertaking a State pool with all that
it means. That is a grave undertaking that
cannot be too carefully examined by Parlia-
ment. Goodness only knows how long the
pool system will last. We have many schemes
sprung upon Parliament fromt time to time
that are supposed to he only temporary ica-
sures, but looking back on the many years
that have paussed, I could quote half a dozen
pcoposals which have comie forward of a kind
that have gone beyond that stage. I remem-
ber when the Agricultural Bank was sup-
posed to be a very small affair to help taniners
in a minor capacity in the first instance-
only a trivial matter-but this has grown
and grown and grown. The Industries As-
sistance Board has been the same. It has
grown and grown and grown. I amn not dis-
cussing the point as to whether it has justi-
fied its position or not. The Industries As-
sistance Board and the Agricultural Bank
were both introduced with quite different in-
tentions from what they subsequently devel-
oped into, and have practically passed be-
yond the control of Parliament so far as
their growth is concerned. Mr. Sanderson
asked a very pertinent question Inst night.
He asked if the Government would give an

assurance that the State pool would not be
of a permanent nature. The Minister de-
clined to reply. Ile said he could not answer
a question like that, as he could not look
into the future. T think he might have said
that the present indications of the Gov-
ermnent were not to renew the wheat pool
next year unless something extraordinary
happened. They could surely make some
statement of thait sort and give the House
an assurance along those lines. The most
important body' in the Province I have the
honour to represent has written and asked me
specially to vote against this proposal. The
body I refer to is the Boulder Town Council
which writes as follows:-

Sir,-I have by direction to ask you to
be good enough to support the discontinu-
am-c of the wheat 1p001 when the matter is
before the House for consideration. My
Council has had this matter before it for
sonic time. It is very much opposed to the
present price of wheat in the interests ot
the consumers, and will be pleased if you
and other nmembers for the district will
make it convenient to come here to attend
a public meeting which will shortly be held
to explain the reason why a movement is
,again to be made in Parliament to reinstate
the Bill and continue the maintenance of
this high price.

'rho feeling on the goldfields about the wheat
pool is strongly averse to it. The adminis-
tration of the potol (luring the last few years
has tended to increase very considerably the
unpopularity of the system. We know the
difficulties of those people on the fields who
desire to get wheat for local consumption
and how much the high price has irritated
them. There are people who have pig farms
and poultry farms, and there are others who
are in a state of considerable indignation.
We are told that Australian wheat has
been sold in Germany for 7s. a bushel,
whereas local people could not get wheat
even for fowls at less than 9s. a
bushel. They would be less than human
if they were not roused to a consider-
able degree of indignation. What does 2s.
a bushel mean to a community such as that
in Western Australia? T think the local con-
sumption of wheat in Western Australia is
something like two million bushels. Perhaps
it is hardly as great as that. If it be two
million bushels and if the difference in the
price be 2s., the amount involved is about
£E100,000. This is a big stun for such a
small coummunity as ours.

The Minister for Education: Two shillingi
on two millions would be £200,000.

Hon. J. W. KTRWAN: That is so. I made
an error in calculation whilst speaking.

Hon. J1. Nicholson: You are moderate in
your statement.

Hon. J. W. KIRWAN: I always endeavour
to under-state rather than over-state a case.
At all events 2 s. a bushel on the price of
wheat is a tremendously large tax to thiA
community. It is a very serious matter to
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consumers. The Leader of the Hfouse when
introducing the Bill said the matter was
one for the wheat producers, as they were
the owiiers of the wheat. I agree it is purely
a matter for the wheat producers as to what
price they can sell their wheat at under or-
dinary circumstances, and as to where they
will market it. But when the Government
pledge the credit of the State to the extent
to which the credit of the State will be
pledged under this Bill, I say it becomes a
-matter for the whale of the people of the
State, and sespecially for the consumers.
After all the consumers in all these ques-
tions are just as much entitled to be con-
sidered as are the wheat growers. When
the people have pledged themselves to the
extent to which this Bill will pledge the
credit of the State, and when we have already
in the year sold Australian wheat at 7s. a
bushel to Germany, and the people of this
State have had to pay 9s. the farmers it
seems to me, are asking a big thing from
the general public.

.The 'Minister for Education: If you said
sold to Germany - from Australia at 7s. it
-would be nearer the mark, but to say sold
in Germany at 7s. is quite wrong.

Hon. J. W. lKIRWAX: Wheat was sold to
Germany and -the amount received by West-
ern Australia, was 7s. Is that not so?

The Minister for Education: That may be
so.

Hon, J. W. KIRWAN: It is a mere quib-
ble on the part of the Minister for Education,
because I have used the word ''in" instead
of ''Ito."I I hope the Leader of the House
has some better reply than this to my argu-
ment.

The Minister for Education: Your state-
went implied that the people of Germany
were given cheaper bread than those in this
State.

Hon, J. W. KIRWAN, Australian wheat
bhas been sold at 7s. That reached Ger-
many, and at the same, time Australian wheat
has been sold in Australia at Os. a bushel.
Is that a correct definition of the position?

Hon. R. 3. Lynn: took at Clause 14.
Hon. JI. W. KIRWAN: I amn speaking of

one of the reasons why the pool has become
unpopular in Western Australia. Under this
Bill we are asked to perpetuate a sys-
tem that may be as bad. In another
.place an amendment was embodied in
the Bill that is of importance, inasmuch
as it makes 79. the maximum price for wheat
for local consumption. I consider that a great
improvement, but I doubt if it goes far en-
ough. I understand that the advance to the
wheat grwers that the Government are
prepared to make amounts to 3s. per
bushel at the railway siding, and yet
in to-day's "West Australian" we -And
that wheat has been sold in Victoria at
49. 4d- a bushel, that is the net price which
the farmers there will get for it. If the Gov-
erment advance to the farmers for wheat
at the railway siding 3s. a bushel, it simply
leaves at the present price a margin of Is.

4d., and to my mind that is altogether- too
small. There is no indication, ait the lre.
sent time at any rate, of the price increasing,
while there is a danger of it decreasing and] of'
our losing heavily. The estinmate of the wheat
harvest is something like 15 nillion bushels.
On that estimate 3s. per bushel would work
out at something like 214i millions sterling.
I know that the Minister far Agriculture
has stated he will be able to manage with
three-quarters of a million sterling. I do0 not
know how he will be able to manage with so
low an amount as that. Still, wvith so small
a margin as the difference between 3s. and
4s. and the possibility of a further fall in
the price of wheat, it is a serious undertaking
for the Government, and it may involve us
in a heavy loss. For the reasons I have
given and in view of the fact that in some at
the States it has not been coRsidlered neces-
sary to establish a pool, I intend to
oppose the second i-cad ing of the Bill. The
Commonwealth has not thought it necessary
to go on -with the Commonwealth pool. 'Vic-
toria did not consider it necessary to go on
with the State pool, and I believe a volun-
tary pool has now been established there.
Tni South Australia there will he free wheat.
In view of all these circuamstances, the Bill
to my mind is one that I do not feel justi-
fied in supporting. 'Furthermore, if the Bill
goes into Committee, I shall support any
amiendments that may he suiggested to iredtie
the seriousness of the Bill from the point of!
view of the finances of the State and lesson
thu possibility of a monopoly being estab-
lished, so far as the sae of wheat f or local
consunmptinn is concerned.

Hon. .1. CORNELL (South) (8.35): it is
not often that I disagree with my colleague,
but I do-so on this occasion. Hon. members
who know me well, remember that on the
first introduction of the pooling system,
which, after all, was a necessity caused by
the exigencies of the war, I ventured the
opinion, and I adhere to it still, that as time
went an the farmer would not view the pan1
with suspicion, but that he 'would -view it
as a necessity and as something which had
came to stay. T asserted on the introduction
of the first pool that farmers in this Chamn-
ber were opposed to the introduction of the
pool and that they would have voted against
it hut for the exigencies of war and the cir-
eumstanees surroundling it. T am pleased to
know that as time has gone on the pool has
justified itself in the eyes of the person most
competent to judge-the man who grows the
wheat. The position to-day is that those
who are growing the wheat are unanimously
in favour of the pool. Taking this by and
large, though not a farmer's represetative-
I represent a few who have been struggling-
I will give my vote in the direction of what
the farmers want in regard to this measure.
I will admit there is a difference now,' ina-
much as the previous pools were of a Fed-
eral character, and they were compulsory in
each of the wheat producing States. Cir-
cumstances and influences have now worked
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so that while New South Wales and Western
Australia favour a comrpulsory pool, Victoria
has compromised in the direction of a volun-
tary pool, while Southr Australia 'wants no
pool at all. The coneensus of the opinion of
the growers of this State is that they want a
pool. Then let them have it.

Hon. 3. Duffell: Why do they want it?
Hon. 3. CORNELL: Because they are sat-

isfied after four or five years experience of
it tlrat it is the better system of handling
the wheat. During the period of the war,
what is known as private dealing and private
enterprise broke down. Though I suppose
hie is the most ox-like individual in this State,
I trill say to the credit of the farmer that
however denrse hie Inlay be hie has recognisell
this, that what was good enough to pull hiri
through the most critical preriod in thle history
of thle Empire, is good enough for him inl
dakys of peace.

R~on. 3. J, Holmes: What guarantee has hie
behind hirnd

Hon. I. CORNELL. Tire guarantee he has
is 3s. 4dl. When wheat gets to Ba, 4d. the
farmer will coare into town-

Hon. J. 3. Holmes: Which port of the Bill
sans anything about 3s. Q3.

Hon. J. CORNELL: I ant taking it for
granted. One says 1s. and another says 3a.
4d. I ant assnuning that the guarantee is
Us. 41d, but if thle wheat produced by the
farmer does not realise 3s. 41., the position
will he that the collective resources of the
State will be called on to supply the differ7-
ence. If the farmrer cannot get more than
3s. 4d. for his wheat, we will have very few
farmrers left in the country. It will not pay
to grow wvheat at 3a. 4d.

flon. G. W. Miles: -Nor 4s. 4d.
I'on. J. CORNELL: A farner may exist

on -is. 4d. Asaumre for the sake of argument
that wheat will fall to 3s. 4d. a bushrel in
this State, what position will the State he
in then? The State will have to offer a
bounty or the farmier will have to go off the
lanad.

Hors. T. Duffell initerjected.
If on. J1. CORNELL: If thre honr. nmember

hadu experierced the vicissitudes and hard-
ships that I suiffered on the ]arrd, he would
have a tombstone over him to-day. I have
been accused of being a socialist and a bol-
shevik, hut I do rrot think anyone will accuse
nrc of ever having taken down a farmer.
Thre faraminig industry is the be-al] and end-all
of socienty generally, and from that aspect I
have always chammpioned tire farmer. There
is nio one to comrpare with the farmer. But
I have beent drawni aside. The position we
hai-c to decide is whether or not there shall
he a pool. There is going to be a pool. The
principle we have to decide will be decided
on the second reading of the. Bill. If hion.
nmembers think there should not be a pool, and
that we should go back to Dreyfus & Co.,
and those umen who made millions ont of
fa minecrs-

Hon. 3. 3. Holmes: And who are makiing
stpore than ever now.

lion. .. COR-NELL: At any rate the House
has to decide whether the pool is to be con-
tinued. There canl be only one or two bases
of reasoning from which we can approach
the subject. Can we finance a pool of our
own? If we canl do so we are in duty bound
to give the farmers a pooi. If the House
thinks we cannot finance it then we must
rote out the Bill. There are two or wore,
aspects I desire to touch on. My colleague
read a letter fronm that influential body of
which T was once a member-the Boulder
Municipal Council. They have expressed
their opoinion, hot after all, when we Sam
them up, they arc people who eat wheat; the-y
d1o not grow it. Therefore, they are express-
ing anl opinion from the wheat-eater's point
of view. I wish to hold the scales of justice
between thle two. 'Mr. Kirwanl has evidently
championed that letter. I replied to it by
stating that I believe Parliament would grant
the pool, and I added, ''Why call a public
meeting to flog a (lead hiorse?'' I told then
also that since the inception of the pool I
have been a champion of it and wilt
remain a Chrampion and will fight for it-
The statement hias been muade that the con-
sumners in 'Western Australia have paid tog-
much for their wheat. That is no argument
against the principle underlying the pool. It
is nit 'argmrnient againist those wire control
the pool arud fix the price of wheat-

lion. T. Mloore: To stilt themselves.-

lion. .1. C'ORN RLL: As it turned out
eventunally, it was too high. When tire price-
of wheat was fixed at 9s. pqr bushel it was
thought that that was a fair and reasonable
figure. Tile price has fallen hut the bargain
wns struck, aid we mnust honour that bar-
gain.. Thle fact that the price fell, however,
is no argunment against the pool. I m not
wedded to thle Gladstone, Cobilen andi Bright
doctrine of the clheap loaf because, after all,
bread plays a smrall part in the household
bills, particurlarly when compared with the
meat bill.

Hon. T. MN~oore: They have to pay 10%-_d.
per loaf at Yonanrre. That must not he for-
gotten.

Hon. 3. CORNELL: I endeavonred to look
ait the position squarely and in any own house-
hld( of five, our bread bill runs at the pre-
sent price to between 8s. and 8s, 6id. a week-
t have uot been accused of being a cannibal,.
but our meat bill runs in thle vicinity of 30a.
I think the average Australian woufd always,
refuse bread when he could get mepat.. I do
riot look uponl thle cheapening of the loaf as
a thring to hsx-e any appreciable effect in re-
ducing thle ordinary' household bills. There is
one other point I desire to make. There is
a proviso to the Bill which involves the prin-
ciple of fixinig the price for local consunip-
tion. It is set out that it shall be on the
basis of world's parity mouth by mouth, but
the maximum price shall not exceed 7s. per
bushel. If there is one thing an Auistralian
prides himrself in it is that he recognises that
a bargain should cut both ways. If we pro-
vide that tire farmers can get the world's
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-parity if it reaches 7s. per bushel, but
that they should not have the world's parity
if it exceeds that figure, we should follow the
thing in the descending scale. If it is logical
to say that they must not have world's parity
if the price exceeds 7s., such a provision does
-not square with justice. I would much pre-
fer to see the growers supply wheat for local
consumption nt a price fixed through the
whale season of 12 months. That would be
'a fair, reasonable and honourable provision.
The provision that they shall not have the
.advantage of world's parity beyond 7s. is
not reasonable or just. I understand that
-the farmers' representatives do not view this
particular provision as a vital issue. It may
'be that is will never b ecome a vital issue, for
,the price of wheat may never reach 7s., but
immediately the world's parity reaches 7s.
it will become a vital issue. If the farmer is
entitled to world's parity at 6s. 1l%d., then
le is just as entitled to world's parity at
'7s. 14d. I believe it would be in the interests
-of the community generally, if a fair and
h1onest comipromise could be arrived at be-
;tween Pnrliament and growers, so that the
%smsOn 's wheat would be paid for at a fiat
-rote as we paid last year.

Hon. C. F. Baxter; You need not let the
7s. worry you very nnich, -for we will never
reach it.

Hon. J. CORNELL: If there is no chance
of reaching it, why is that provision there?
If we do reach it, it will be an injustice and
should not appear in the Bill.

Ron. J. W. Kirwan: They-wanted to safe-
guard against a price of Os.

Ron. J. CORNELL: It does not provide
any safeguard against that at all. Suppose
the world's parity continued at 9s., who
would get the benefit of that figure? There
can be no b)enefit in it over a given period
without a spirit of give and take. I believe
that the coneensus of Australian opinion is
that we have entered into a bargain, and wo
must be prepared to abide by it.

lion. T. Moore: Who entered into it?
Hon. J7. CORNELL: We know who entered

into it. The machinery existing under the
Act was put into operation, and resulted in
the State entering into this agreemnit.

Hon. 3. W. Kirwan: Who prompted those
in control to enter into it?

Hon. 3. CORNELL: I think it always well
to forget the past. I wish I could do so.
The bargain was made, and the price was
fixed at 9s. I think that had it been Ilt, it
would all have been in the game. Do mot let
us be superficial, but go right into the whole
matter. If we do so, we will find that no
community in the world secured its wheat
cheaper than the Australian community. We
have heard references to the price of 9s. per
bushel imposed upon the pig farmers, the
poultry raisers and others. Members know
the attitude I adopted on the inferior wheat
question. I held up this Chamber for two
nights.

H4on. C. F. Baxter: I remember it very
well.

Hon. T. CORNELL: It is remarkable to
follow the variation and the fluctuations of
time and things. If we do so, we will dis-
cover, despite the fact that wheat has
been at the highest price per bushel within
the recollection of living man in the Com-
monwealth, that, so far as Western Austra-
lia is concerned, the poultry raisers have re-
ceived the lowest price for their eggs.

-Hon. ., fuffell: Not in the Eastern States.
Hon. 3. CORNELL: I am speaking about

'Western Australia.
Ron. F. A. Baglin:.-You are wrong. Eggs

were cheaper than they are now.
Ron, .T. CORNELL: 'This will show that

the price of wheat after all does not alto-
gether determine the price of the product of
the fowvl.

Hon. T. Moore: The farmer is supplying
eggs now.

Hon. J. CORNELL: 1. have heard that
there is a conspiracy on the part of the Far-
mers Co-operative Society to drive the genu-
iixe poultry farmer out of the business of
egg protetion.

Ron. T, Moore: Which has been done. The
farmers get the eggs.

Hon. J. CORNELL: But they get nothing
for them. This Bill is essentially one for the
Committee stage, and I will vote for the con-
tiuance of the pool, because it is in the best
interests of the people who, after all, are the
backbone of the State and the ones most
,worthy of consideration.

On motion by Hon. V. 'Hamersley, debate
adljouirned.

WHouse adjouned at 8.51 p.m.
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